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Our Services

Vegetable Wholesaling

The Vegetable Marketing
Organization (VMO) mainly
provides vegetable wholesale
services and a trading platform for
wholesalers and buyers through
its vegetable wholesale market at

Cheung Sha Wan. The VMO
provides market facilities,
transaction and  accounting

services to the wholesalers, and
charges them a commission
ranging from 6% to a maximum
of 10% of the vegetable sales
based on the services chosen. In
addition, the VMO has designated
trading area for traders to operate
under a rental system, thereby
enhancing the flexibility and
adaptability of their operations.

V2Sy: ) Cold store



XFARE

¥Xhmiig g aREEECREE)
HIHAEM G EFIRERE ¥
BR - RGRAABHREIERER
RE2 - RERBEZRSAEEHK
TRERBEUZEAMWE LR -
AR -_wmE R -_LHHRFE
FER R AT -

B R

o il 1085 Bk SRR
#RAEB

ERFE RERERAS#HY
1085 Bk 4B R £ &R
B > QIEEATERESTE -
BRATRE - AHAERK
#Ho URBMRBI AT
HRARMEETRE S -

Support to Local Agricultural
Industry

VMO works in partnership with the

Agriculture, Fisheries and
Conservation Department (AFCD) to
promote local agricultural
development. The VMO ploughs back
its surplus to the Agricultural
Development Fund (ADF),
Agricultural Products  Scholarship

Fund (APSF) and VMO Loan Fund
(VMOLF) for local agricultural
development. In the financial year of
2024 - 2025, the key highlights are
listed below —

Highlights

e Dispensed $10.85 million to
support various agricultural
development projects
During the year, ADF dispensed
$10.85 million to support various
agricultural development projects,
including the implementation of
the Accredited Farm Scheme,
development of urban farming,
organic farming and hydroponics,
as well as the organisation of
various activities to promote local
premium agricultural produce.
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Awarded $0.55 million in
scholarships and grants

The APSF aims to promote education
and training in agriculture by offering
scholarships and grants to the children
of farmers pursuing better education, as
well as to students studying agriculture
and related fields. During the year,
VMO had injected $4 million into the
APSF and awarded $0.55 million in
scholarships and grants to 19 eligible
students.

o Issued loans amounted to $2.35
million
The VMOLF aims to provide credit
facilities to farmers for operational
purpose. During the year, the
VMOLF issued 27 loans totaling
$2.35 million.
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(a)

Promotion and Marketing
of Local Produce

The Premium Vegetable Section (PVS)
helps local farmers to establish sale
networks through the VMO to promote
quality, fresh and safe vegetables
(including local accredited, organic and
hydroponic vegetables) to the general
public and up-market caterers such as
hotels, restaurants and supermarkets.

The PVS has been awarded the
“Organic Processing Certificate” by the
Hong Kong Organic Resource Centre
Certification Limited, demonstrating its
compliance with the organic production
and processing standards.

Highlights

Established online sales platforms
and 20 sales points

The “Local Fresh” the
mobile app and a physical shop along
with about 20 retail outlets, support
the retailing of local premium

website,

agricultural produces.

Marketed about 155 Tonnes of Local

Agricultural Produce

Cooperated with chain supermarkets to
launch the Local Vegetable Promotion
Week to enhance the public awareness of
local vegetables.



SR BBUGFEFREES
RARFOE T ELEREBE -
"EMERE T EBRRK
JB Aol Kb H NG & o

AWMERERRRTS

M E S RN A E A
BHGER (B %R ) AW
"BE TS BFERERE
#2024 %9 B 28% 10 A 1
AL A LI N RRIT - FE
Bw T 5L AW EE
e EEREGLEABY
72025 Aiig L LR EEE
7202541 A3 8B%5BRNEE
AILENBRIT 3RO EFE
% 5] 4338 16 B ARANG LB,
FoiBRE L KGR AE oL ©

# 4 A RXbeH
SRR R RER RN H
HAESE > R AR ASR
MEBRENEE  RIER
Al AR H 6 XL o

#RABREE S

P FRGRIEI A AR o A
R RSN I S e N
HERAE EAAKRR
& o o

Participated in over 20 promotional
activities

Large scale exhibitions participated
included the Food Expo, Vegetarian
Food Asia, Restaurant and Bar Hong
Kong, and Local Organic
Watermelon Festival, etc.

Co-organised agricultural and

fisheries produces promotion
activities

Co-organised with the AFCD, Food
and Environmental Hygiene
Department and Fish Marketing
Organization (FMO) the “75th

National Day Farm and Gourmet
Festival” at the Fa Hui Park in Mong
Kok from 28 September to 1 October
2024. The event showcased diverse
local agricultural and fisheries
products.

Co-organised with the AFCD and
FMO the “FarmFest 2025 at the Fa
Hui Park in Mong Kok from 3 to 5
January 2025. The 3-day Carnival
attracted more than 160 000 visitors to
explore and  purchase various
agricultural and fisheries products.

Promotion of ‘“Eating Local”
Collaborated with local restaurant
chains and public utilities to promote
seasonal ingredients, thus
promoting the culture of ‘“Eating

Local”.

local
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Promotion of local organic produce
Organised the Organic Farmers’
Market and the Local Organic Water
Melon Festival at the Maritime
Square, Tsing Yi, and visited
different business organizations to
promote local organic produces.

Developed new food products using
local produce

Collaborated with food factories to
develop new food products using
local agricultural produce with an
aim of enhancing the value of local
agricultural produce. Successfully
developed products included “cherry
tomato soup” and “sweet potato soup
with snow fungus and brown sugar”.
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(b) Research and Development in
Hydroponics

Serving as a demonstration and
training venue for the industry to
and

the

facilitate knowledge transfer

develop farming technologies,
Controlled Environmental Hydroponic
Research and Development Centre (the
Centre) the

competitivness of the local crop

aims to enhance

farming industry.

Since its establishment, over 7 100

people from various government
departments, agricultural and fishery
sectors, industrial and commercial

organisations, educational and
professional institutes have visited the
Centre. Over the years, the Centre

has also collaborated with a number of

tertiary institutions and research
institutes to test innovative
technologies in hydroponic

applications (such as optimisation of
lights,

technology to increase the oxygen

plant growth nano-bubble
content of nutrient solutions, etc.) and
automated facilities. In recent years,
the Centre has actively explored the
commercial feasibility of aeroponic
cultivation techniques, with a view to
bringing

new development

opportunities to the industry.
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Highlights

Since the launch of the “Hydroponic
Cultivation Attachment Programme”
in 2022, the Centre has provided
professional knowledge in operating
indoor controlled environment
hydroponic farms and opportunities for
hands-on experience to individuals
interested in joining the hydroponic
farming sector. In 2024/25, a total of
6 participants completed the course,
and 2 hydroponic farms have been
successfully established by some
participants as a result of this

programme.
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(c) Promotion of Local New Vegetable

13

and Fruit Varieties

Actively promoted premium new vegetable
and fruit varieties introduced by AFCD.
The VMO promoted the new produce to
customers through different promotional
activities and sale channels.

Highlights

e Promotion of New Vegetable and
Fruit Varieties
Produces included black cherry
tomato, yellow flesh watermelon,
seedless red flesh watermelon and
apple sponge gourd.

e Promotion to High-end Customer
Local premium new vegetable and
fruit varieties have been used by theme
parks ~ hospitality groups and hotels
or restaurants from the Michelin Guide
as featured ingredients.
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Embracing the Future

In response to the recent changes in
vegetable wholesaling channels, the
VMO will continue to reform and
enhance VMO’s operations through
various initiatives to optimise resource
utilization, enhance competitiveness and
explore opportunities.

Introducing New Market Operation
Mode

e To meet the needs of market users, the
VMO will continue to promote the
“One Market, Two Systems” operation
model. Market users can operate in
designated trading areas under a rental

provide  vegetable
wholesale and logistic

system  to
processing,
service.

e The VMO will continue allocating
resources to provide a variety of
supporting facilities such as trade
office and cold store etc. for market
users to develop their businesses and
strengthen their competitiveness.

PVS

To align with business development, the
PVS has worked closely with the FMO
on promotion and logistics, with a view
to creating synergy. The two parties will
integrate the operations and optimise
manpower allocation, in order to
enhance the publicity and promotional
activities of the F/VMO, and jointly
expand the customer base.
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Streamlining Procedures and
Optimising Resources

e The introduction of rental system will
streamline the wholesaling process,
freeing up existing inspection and
accounting  staff  for  flexible
deployment to other key tasks.
Through implementing administrative
measures, and integrating and
reallocating resources, this initiative is
expected to enhance vegetable
wholesaling efficiency and boost the
overall competitiveness of the
wholesale market.

Looking ahead, the VMO will actively
support AFCD in implementing the
“Blueprint  for  the  Sustainable
Development of  Agriculture and
Fisheries” announced by the
Government in 2023 to promote the
sustainable  development of local
agricultural industry.
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Appendix 1

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND
(Established under the Agricultural
(Marketing) Ordinance, Chapter 277)

Products

Opinion

We have audited the financial statements of
Agricultural Products Scholarship Fund (the “Fund”),
set out on Appendices 2 to 6, which comprise the
balance sheet as at 31 March 2025, the statement of
comprehensive income for the year then ended, the
statement of changes in funds for the year then ended
and the statement of cash flows for the year then ended
and notes, comprising material accounting policy
information and other explanatory information.

In our opinion, the financial statements give a true and
fair view of the financial position of the Fund as at 31
March 2025 and of its financial performance and its
cash flows for the year then ended in accordance with
Hong Kong Reporting  Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

Financial

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our
report.  We are independent of the Fund in
accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”) and we have
fulfilled our other ethical responsibilities in accordance
with the Code.

have obtained is sufficient and appropriate to provide a

We believe that the audit evidence we

basis for our opinion.

18



bR AR SR
RRAASAEALEGEA(H)
GZA &2 19954 B2 615 277 R (B & S(Y)

) &)

A& G A RMIBERE T RE O] &

RAeReAgE —jﬁh*ﬂjfg\zﬁ Py gglga:;} gn‘g’# g
(R BpMAFEE ER ) RELF AP F Dpdar
FE o THARIIRMBERALANRE T 5 A
d T HIT A4S R E < MM AT

o R

LiR AR A P 2154?1*’" A g‘ F'\:‘T"c' ‘E‘ﬁ_k
LR —”Nmﬂb,; ) ﬁ_li’**'aﬁ'—r;}i%l;’:’#fﬁf

EE¥FMOER > N EFFEY L 7R
g{,uﬁ;;g&%,; EAGAM FRAEFESBL

Sy Aulgde ‘%ﬁﬁﬁiﬁo

6k S S AaEie R RS R

A anp o M RRAFERELTE A 5 Ad 3t
TR EROE A HFRERE LR
For NE e AP L BFARS o AE
PEEE I AP AT W Gt AR R 2
thAAEE B P e AT gi&;j\,ﬂ:% P

FreEmA e AL PR REERFE -

lﬁ-ﬁ’z-_
Appendix 1

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established under the Agricultural
(Marketing) Ordinance, Chapter 277)

Products

Responsibilities of the Trustee of the Fund for the
Financial Statements

The trustee of the Fund is responsible for the
preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by
the HKICPA, and for such internal control as the
trustee of the Fund determines is necessary to enable
the preparation of financial statements that are free
from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the trustee of the
Fund is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the trustee of the
Fund either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. We report our opinion solely to you, in
accordance with our agreed terms of engagement and
We do not
responsibility towards or accept liability to any other

for no other purpose. assume

person for the contents of this report.

19
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Appendix 1

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established
(Marketing) Ordinance, Chapter 277)

under the Agricultural  Products

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we

exercise  professional judgment and maintain
professional scepticism throughout the audit. We also:
e Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the
override of internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the

circumstances but not for the purpose of

expressing an opinion on the effectiveness of the

Fund’s internal control.
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Appendix 1

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established under the Agricultural Products
(Marketing) Ordinance, Chapter 277)

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the trustee of the Fund.

e Conclude on the appropriateness of the
Trustee’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Fund’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Fund to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in a manner that achieves fair presentation.
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Appendix 1

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established under the Agricultural
(Marketing) Ordinance, Chapter 277)

Products

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

We communicate with the trustee of the Fund
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner on the audit resulting in this
independent auditor’s report is LUNG, Miu Ling
(practicing certificate number: P07554).

(Signed) KPMG
Certified Public Accountants

8th Floor, Prince’s Building

10 Chater Road
Central, Hong Kong

18 August 2025
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Appendix 2
RA SRS L& AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
CRR ity EFE AR B )
(All amounts in Hong Kong dollars unless otherwise stated)

¥4 § 4 BALANCE SHEET
Az _:_"L“ P

As at 31 March

ML 2025 2024
F A& ASSETS Note
a# A Current assets
H @ Bz 2ks® Other receivables 12,747 12,588
BADIEpAZE =S B Y 2407 5 A0 5 5,700,593 2,200,000
Bank deposits with original maturities over three months
&% IR &FH 4 Cashand cash equivalents 5 69,053 72,102
B F A Total assets 5,782,393 2,284,690
# & FUNDS
EERY RN AL 12,000,000 8,000,000
Capital allocated by the Vegetable Marketing Organization
% #a54p Accumulated deficit (6,258,228) (5,755,931)
® A & Total funds 5,741,772 2,244,069
B f§ LIABILITIES
B2 ®§ & Currentand total liabilities
H W 258 Accruals 40,621 40,621
¥A &2 § § Total funds and liabilities 5,782,393 2,284,690
WA I AR A S d REAN S FoT E AT A p o

The financial statements on Appendices 2 to 6 were approved by the Trustee on 18 August 2025.

iz 22 A (Signed) Trustee
% %P LAIKin-ming
% % Hong Kong

FHFALFRAREMABE L - AR -

The above balance sheet should be read in conjunction with the accompanying notes.
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LA 5#EHL 4L AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(57 F3m o 455 &5 ER)
(All amounts in Hong Kong dollars unless otherwise stated)

2% jx g % STATEMENT OF COMPREHENSIVE INCOME

= > Income

i oy AL Fund from the Vegetable Marketing Organization
#2717 75 2041 & J= ~ Interest income on bank deposits

# i 4z » Sundry income

£ 41 Expenditure

¥ 3 fF ¥ £ Auditor’s remuneration
#& % & Scholarships

B5 & £ Grants

417 3 * Bank charges

* & R 2 #/(854F) Surplus/(deficit) for the year
rERHE 2R F

Other comprehensive income for the year
FERMR S E /()

Total comprehensive income/(loss) for year

Pt 2o T E A B AR A - R -

iz

=
Appendix 3

LoprER

Year ended 31 March

2025 2024
4,000,000 -
88,803 117,763
1,520 3,640
4,090,323 121,403
(38,500) (38,500)
(537,000) (503,000)
(15,000) (15,000)
(2,120) (2,180)
(592,620) (558,680)
3,497,703 (437,277)
3,497,703 (437,277)

The above statement of comprehensive income should be read in conjunction with the accompanying

notes.

24



LA 5#EHL 4L AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless otherwise stated)

& & #4964 STATEMENT OF CHANGES IN FUNDS

2023 # 4 7 1 p 7% Balance as at 1 April 2023

i 2 g54f Total comprehensive loss

~ & R p54p Deficit for the year

2024 # 3% 31 p22024& 47 1p 5
Balances as at 31 March 2024 and 1 April 2024

& > % Jc ¥ Total comprehensive income

* & B F 4 Surplus for the year

¥& 45 Transfer

2025 # 3 % 31 p X7 Balance as at 31 March 2025

'f‘]’éﬁz‘E

Appendix 4
PR Y R
w2 AR
Capital allocated
by the Vegetable k¥ V=i =4
Marketing Accumulated Total
Organization deficit funds
(*#435) (note)
8,000,000 (5,318,654) 2,681,346
- (437,277) (437,277)
8,000,000  (5,755,931) 2,244,069
- 3,497,703 3,497,703
4,000,000  (4,000,000) -
12,000,000 (6,258,228) 5,741,772

MR B R A FEERY RN A SEN Y FAF AL ENTE
Note: The balance represents capital allocated by the Vegetable Marketing Organization to support the operations

of the Fund.

Pt R A Bl AR A - R -

The above statement of changes in funds should be read in conjunction with the accompanying notes.
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LA 5#EHL 4L AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(x/f 5'4), Ee LI mrJ), _%gg; jﬁ;u)
(All amounts in Hong Kong dollars unless otherwise stated)

R&inE 4 STATEMENT OF CASH FLOWS

i
Note
FEZEAL /(7% )RR &
Net cash generated from/(used in) operating activities 6(a)

FFHE e &g Cash flows from investing activities

@ 4241 4 Interest received

BRATIE P AZE =S B P 24T ()P EEE

Net (deposit)/withdrawal of bank deposits with original maturities
over three months

PR EE A A anE R e ()R

Net cash (outflow)/inflow from investing activities

REZREEFFEGD)H 4

Net (decrease)/increase in cash and cash equivalents
EFREZRETH

Cash and cash equivalents at beginning of the year
ERREIREERPF 5
Cash and cash equivalents at end of the year

FaR AR A RO MR A - HREF

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Appendix 5

BrzrzL-pilteEpR
Year ended 31 March

2025 2024
3,408,900 (557,159)
88,644 119,016
(3,500,593) 460,000
(3,411,949) 579,016
(3,049) 21,857
72,102 50,245
69,053 72,102
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the trustee to keep proper
accounts. The Fund was established for the
following objects:

the provision of scholarships, grants and loans for
the education and training of persons who are
employed in agriculture and agricultural product
marketing industries in Hong Kong and their
families and dependants; and

the provision of scholarships, grants and loans for
the education and training of persons who wish to
enter the agriculture and agricultural product
marketing industries in Hong Kong.

The address of the Fund is 757 Lai Chi Kok Road,
Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong
Kong dollars unless otherwise stated.

Summary of material accounting policies

The material accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
(Continued)

accounting policies

Basis of preparation

The financial statements of the Fund have been
prepared in accordance with Hong Kong
(“HKFRS™),
which term collectively includes all applicable
HKFRS, Hong Kong Accounting

Standards (“HKAS”) and Interpretations issued

Financial Reporting Standards

individual
by the Hong Kong Institute of Certified Public

(“HKICPA™).  The
statements have been prepared under

financial
the

Accountants

historical cost convention.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Fund’s accounting
policies. There are no areas involving a higher
degree of judgement or complexity, or areas
where assumptions and estimates are significant

to the financial statements.

The HKICPA has issued certain amendments to
HKFRS that are effective for
accounting year of the Fund.

the current
None of the
developments have had a material effect on how
the Fund’s results and financial position for the
current or prior periods have been prepared or
presented. The Fund has not applied any new
standard or interpretation that is not yet effective
for the current accounting period.
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(Al amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
(Continued)

accounting policies

2.1 Basis of preparation (Continued)

() Amendments that are not yet effective and have

29

not been early adopted by the Fund

Up to the date of issue of these financial
statements, the HKICPA has issued a number of
new or amended standards, which are not yet
effective for the year ended 31 March 2025 and
which have not been adopted in these financial
statements.  These developments include the

following which may be relevant to the Fund.

Amendments to HKAS 21, The effects of changes

in foreign exchange rates - Lack of
exchangeability*

Amendments to HKFRS 9, Financial instruments
and HKFRS 7, Financial instruments: disclosures —
Amendments to the classification and measurement

of financial instruments 2

Annual
Standards — Volume 112

improvements to HKFRS Accounting

HKFRS 18, Presentation and disclosure in

financial statements ®

HKFRS 19, without

accountability: disclosures®

Subsidiaries public



2.1

(a)

LARAEAG
(F 73320 #h» 53 4T3 KR

PATRER 4 WL
£ P RRER D)

Yo LA I ()

I PEE TES TN P S-S e

[ ﬁ*
y:%‘g

LEMAREA P Y zﬁgﬁg?gﬁ
25&***3’%$5 g

L g T PR - F
SIEZT APl ERA AL Y
ORI EPATRER A Y B o T g R
AR ET M ()

AR LI ERHEBT N F IR DF
AL TP L S B EREE
B3 AT R EHAMBIEAAL £
B
H i

2 ¥ F=-2E- 0 - pRZEEA
g PR A
B **zF- - &E- % — PR SHE

g IR

ek
Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
(Continued)

accounting policies

2.1 Basis of preparation (Continued)

(b) Amendments that are not yet effective and have not

30

been early adopted by the Fund (Continued)

Up to the date of issue of these financial statements,
the HKICPA has issued a number of new or
amended standards, which are not yet effective for
the year ended 31 March 2025 and which have not
These
developments include the following which may be

been adopted in these financial statements.

relevant to the Fund. (Continued)

The Fund is in the process of making an assessment
of what the impact of these developments is
expected to be in the period of initial application.
So far it has concluded that the adoption of them is
unlikely to have a significant impact on the
financial statements.

Note:

(1) Effective for accounting period beginning on
or after 1 January 2025

(2) Effective for accounting period beginning on
or after 1 January 2026

(3) Effective for accounting period beginning on

or after 1 January 2027
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Appendix 6
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(ANl
otherwise stated)

amounts in Hong Kong dollars unless

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of material
(Continued)

accounting policies

2.2 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of the
Fund are measured using the currency of the
primary economic environment in which the Fund
operates (the “functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Fund’s functional and presentation

currency.

(b) Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation of
monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are
generally recognised in profit or loss.

2.3 Financial assets

(a) Classification

The trust of the Fund classifies its financial assets
as those to be measured at amortised cost. The
classification depends on the Fund’s business
model for managing the financial assets and the
contractual terms of the cash flows.

31



L

Appendix 6
FEASRERASE AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(% ¥ 5 P bty IR G B ) (Al amounts in Hong Kong dollars unless
otherwise stated)
PAFR4R 4 3L NOTES TO THE FINANCIAL STATEMENTS
2 EXgPAERHELE(Y) 2 Summary of material accounting policies

(Continued)

23 emTAM) 2.3 Financial assets (Continued)
(b) Fzenz ¥ 0k FEid (b) Recognition and derecognition
UERS N N L ERTAE L Regular way purchases and sale of financial assets
PP (TAEGEAREREADEET are recognised on trade-date, the date on which the
A2 P) ﬁm ° ia%? & Fﬂ?é_ BRI & trustee of the Fund commits to purchase or sell the
EefEfle Eihe e o A asset. Financial assets are derecognised when the
SR o Jﬁémsw SRR 2 T AR R rights to receive cash flows from the financial
o TR FRERE A o assets have expired or have been transferred and
the trustee of the Fund has transferred
substantially all the risks and rewards of
ownership.
(c) +& (c) Measurement
hA e FEILRE 0 A & R A O T {E 4 At initial recognition, the trustee of the Fund
VERFREVIEART ADLE X A measures a financial asset at its fair value plus

transaction costs that are directly attributable to
the acquisition of the financial assets.

A
Y

Assets that are held for collection of contractual

e
N

B FAL bR EORESE P
IR

FAAMENEARL AEE 1L A5 cash flows where those cash flows represent
GETARBH S AV E - HEERTA solely payments of principal and interest are
) . 3 subsequently measured at amortised cost. Interest
1) 4 e~ zﬁ“%? GERE R _ o . .
income from these financial assets is included in

>H @ E o &R 4+ = & . . .

SRS LFEGLA L DT other income using the effective interest rate
DR E Y A b R method. Any gain or loss arising on derecognition
KR 7~ B e FIRSAR) o B EASI T 2 is recognised directly in comprehensive income
RYCE R ED Ao and presented in other gains/(losses). Impairment

losses are presented as separate line item in the
statement of comprehensive income.

32
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(Al amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
(Continued)

accounting policies

Financial assets (Continued)
Impairment

The trustee of the Fund assesses on a forward
looking basis the expected credit losses associated
with its debt instruments carried at amortised cost.
The impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

Impairment of other financial assets at amortised
cost are measured as either 12-month expected or
lifetime credit loss, depending on whether there
has been a significant increase in credit risk since
initial recognition.

Receivables

Receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when
they are recognised at fair value. The Fund holds
the receivables with the objective to collect the
contractual cash flows and therefore measures
them subsequently at amortised cost using the
effective

interest method, less provision for

impairment.

If collection of receivables is expected in one year
or less, they are classified as current assets. If not,
they are presented as non-current assets.
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
(Continued)

accounting policies

Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the balance sheet where the
Fund currently has a legally enforceable right to
offset the recognised amounts, and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The Fund
has also entered into arrangements that do not
meet the criteria for offsetting but still allow for
the related amounts to be set off in certain
such as the

circumstances, bankruptcy or

termination of a contract.

Cash and cash equivalents

Cash and cash equivalents include cash on hand,
deposits held at call with financial institutions,
other short-term, highly liquid investments with
original maturities of three months or less that are
readily convertible to known amounts of cash and
which are subject to an insignificant risk of
changes in value, and bank overdrafts, if any.

Provisions

Provisions are recognised when the Fund has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and the amount has been reliably estimated.
Provisions are not recognised for future operating
losses.
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
(Continued)

accounting policies

Provisions (Continued)

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same
class of obligations may be small.

Interest income

Interest income on financial assets at amortised
cost calculated using the effective interest method
is recognised in the statement of comprehensive
income.

Interest income is calculated by applying the
effective interest rate to the gross carrying amount
of a financial asset except for financial assets that
become For

subsequently credit-impaired.

credit-impaired financial assets the effective
interest rate is applied to the net carrying amount
of the financial asset (after deduction of the loss

allowance).

Sundry income

Sundry income is recognised on an accruals basis.

2.10 Capital allocated by the Vegetable Marketing

35

Organization

The funding is recognised in the statement of
comprehensive income as income and then
transferred to the “capital allocated by the
Vegetable Marketing Organization”, which is used

to support the operation of the Fund.
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and capital risks management

3.1 Financial risk factors

The Fund’s activities expose it to a variety of
financial risks factors: foreign exchange risk,
credit risk, liquidity risk and cash flow interest
rate risk. The Fund’s overall risk management
procedures focus on the unpredictability of
financial markets and seek to minimise potential
effects the Fund’s financial

adverse on

performance.

(a) Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised assets and
liabilities are denominated in a currency that is not
the Fund’s functional currency. The Fund is not
exposed to material foreign exchange risk as it has
no significant transactions which are denominated
in foreign currency. In the opinion of the trustee,
the Fund has minimal exposure to the foreign
exchange risk as the transactions are mainly
denominated in Hong Kong dollars and no

sensitivity analysis is performed.

(b) Credit risk

36

Credit risks

counterparty default. It arises from cash and cash

risk includes resulting from

equivalents, contractual cash flows of debt

instruments carried at amortised cost and

outstanding receivables.
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Appendix 6
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(Al amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

3.1 Financial risk factors (Continued)

(b)

37

Credit risk (Continued)

The Fund’s financial assets are subject to the
expected credit loss model. While cash and cash
equivalents are also subject to the impairment
of HKFRS 9, the identified
impairment loss was immaterial as they are mainly

requirements

deposited in reputable banks in Hong Kong.

For other financial assets at amortised cost, the
Fund applies the HKFRS 9 general approach to
measuring expected credit losses. The impairment
provision is determined as 12-month expected
credit losses as there was no significant increase in
credit risk on these assets since initial recognition
and reflected the forward-looking information on
macroeconomic factors affecting the ability of the
the No
allowance provision was determined as at 31
March 2025 as the trustee considered that the

debtors to settle receivables. loss

expected credit loss was immaterial.

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.
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Appendix 6

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

3.1 Financial risk factors (Continued)

(c) Liquidity risk

38

Prudent
maintaining sufficient bank deposits and bank

liquidity risk management implies
balances. In the opinion of trustee of the Fund, the
Fund does not have any significant liquidity risk.

The table below analyses the Fund’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is
not significant.

As at 31 March 2025 and 2024, the maturity

analysis of the financial liabilities is as follows:

2025 2024

Less than one year

Accruals 40,621 40,621
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Appendix 6
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

3.1 Financial risk factors (Continued)

(d) Cash flow interest rate risk

3.2

3.3

39

Other than the bank deposits, the Fund has no

other significant interest-bearing assets and
liabilities. The Fund’s income and operating cash
flows are substantially independent of changes in
market interest rates. Accordingly, in the opinion
of the trustee of the Fund, the exposure to cash
flow interest rate risk is considered to be low and

no sensitivity analysis is performed.

Fund risk management

The Fund’s objectives when managing fund are to
safeguard the Fund’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Fund’s overall strategy remains

unchanged from prior years.

The capital of the Fund comprises its capital
by the
Organization and accumulated deficit.

allocated Vegetable ~ Marketing

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Fund has no financial
instruments measured at fair value on the three

level hierarchy basis in the balance sheet.
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Appendix 6
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

Fair value estimation (Continued)

The carrying value less impairment provision of
receivables and payables are a reasonable
approximation of their fair values. The fair value
of financial liabilities for disclosure purpose is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Fund for similar financial
instruments, unless the effect of discounting is

insignificant.

Offsetting financial assets and financial

liabilities

No disclosure of the offsetting of financial assets
and financial liabilities is made in these financial
statements as there is no netting arrangement in
place during the year.

Bank deposits with original maturities over three months

MEZMEERSF (L D)
Cash and cash equivalents (Note 5)

g S AR £@E
Financial liabilities at amortised cost

H @ R 2E Accruals

40

2025 2024
12,747 12,588
5,700,593 2,200,000
69,053 72,102
5,782,393 2,284,690
40,621 40,621
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ERAEREE L& AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(F 7 3P eb o g 235 B
(All amounts in Hong Kong dollars unless otherwise stated)

P1333F 4 3L NOTES TO THE FINANCIAL STATEMENTS

5 RAINPPRB=BIZAFTFFIHREIREZREZFS
Bank deposits with original maturity over three months and cash and cash equivalents

2025 2024
417 3R £ Cash at banks 69,053 72,102
4217 13 22 Bank deposits 5,700,593 2,200,000
5,769,646 2,272,102
BORADDPACE= B 2 8FFEH (5,700,593)  (2,200,000)
Less: Bank deposits with original maturity over three months
FTALRADPREZREER S 69,053 72,102
Cash and cash equivalents in the balance sheet
% B b 'k e 3 b & -K3E Maximum exposure to credit risk 5,769,646 2,272,102
MZFZIEZVZ - RADIPARE B 2AFEHETEFE 328 (2 R £ 445

) ZERGFFHRTHINHP Z210p (- F-w £ 182p9)
As at 31 March 2025, the effective interest rate on the bank deposits with original maturity over three months
is 3.22% (2024: 4.45%); these deposits have an average maturity of 270 days (2024: 182 days).

BEZ2REFFHITPEG I BE~LH o
The carrying amounts of cash and deposits are denominated in Hong Kong dollars.

6 R g&inEFH Cashflow information
¥EER A A (7* )R £ Cash generated from/(used in) operations

2025 2024
~ & & F4/(k545) Surplus/(deficit) for the year 3,497,703 (437,277)
# & Adjustments for:
- 817 AR A r (88,803)  (117,763)

Interest income on bank deposits

3,408,900 (555,040)

¥ @ F £ % % Change in working capital :
- H ¥ R+ F3m Accruals - (2,119)
FEREEA DT )R & 3,408,900 (557,159)

Cash generated from/(used in) operating activities

(@ d»r2EREGFRFART Fh ¥y KT ZRBRTEELFHASL -
Reconciliation of liabilities arising from financing activities was not presented as there was no change in
liabilities arising from financing activities during the year.
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Appendix 7
S HEFRY R L2 FE LR K EEE MR R
QUANTITY, VALUE AND WHOLESALE PRICE OF FRESH VEGETABLES
MARKETED THROUGH THE VEGETABLE MARKETING ORGANIZATION
* B r T wt
LOCAL IMPORTED TOTAL
W EECH [ F &) ey R EE(H) | K E(D) e e | LE(AW) | F E(Y) B
T f(R) | R AF% Lo () |LELF A E% = g3 (%)
Period Quantity (Tonne Value ($) Average Price Percentage of |Quantity (Tonne) Value ($) Average Price Percentage of [Quantity (Tonne) Value (3$) Average Price
per Kilogram ($){ Total Quantity per Kilogram ($) | Total Quantity per Kilogram ($)
marketed % marketed %
*2009/2010 to 2013/2014 2,995 16,868,683 5.63 2.0 148,172 948,654,189 6.40 98.0 151,167 965,522,872 6.39
*2014/2015 to 2018/2019 1,551 11,429,507 7.37 15 105,195 818,716,567 7.78 98.5 106,746 830,146,074 7.78
*2019/2020 to 2023/2024 784 6,156,158 7.85 1.2 64,970 568,408,425 8.75 98.8 65,754 574,564,583 8.74
April 2024 48 387,885 8.08 1.4 3,344 28,070,815 8.39 98.6 3,392 28,458,700 8.39
May,2024 38 317,852 8.36 1.0 3,797 31,867,213 8.39 99.0 3,835 32,185,065 8.39
June,2024 36 266,738 7.41 1.0 3,711 28,180,868 7.59 99.0 3,747 28,447,606 7.59
July,2024 39 264,447 6.78 1.0 3,853 27,008,570 7.01 99.0 3,892 27,273,017 7.01
August,2024 30 220,459 7.35 0.8 3,671 31,793,359 8.66 99.2 3,701 32,013,818 8.65
September,2024 24 183,392 7.64 0.7 3,423 31,938,187 9.33 99.3 3,447 32,121,579 9.32
October,2024 25 187,645 7.51 0.6 3,868 32,957,761 8.52 99.4 3,893 33,145,406 8.51
November,2024 25 192,691 7.71 0.7 3,666 28,508,742 7.78 99.3 3,691 28,701,433 7.78
December,2024 23 198,908 8.65 0.6 3,670 28,104,593 7.66 99.4 3,693 28,303,501 7.66
January,2025 43 342,365 7.96 11 3,820 30,001,649 7.85 98.9 3,863 30,344,014 7.86
February,2025 44 315,331 7.17 14 3,201 22,773,564 7.11 98.6 3,245 23,088,895 7.12
March,2025 55 413,183 7.51 15 3,545 25,053,798 7.07 98.5 3,600 25,466,981 7.07
B
TOTAL 430 3,290,896 7.65 1.0 43,569 346,259,119 7.95 99.0 43,999 349,550,015 7.94

5 T 35 ik

* Average of 5 years
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Appendix 8
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(Vegetable Marketing Organization
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

is established

Opinion

We have audited the financial statements of Vegetable
Marketing Organization (the “Organization”), set out
on Appendices 9 to 13, which comprise the balance
sheet as at 31 March 2025,
comprehensive income, the statement of changes in

the statement of

funds and the statement of cash flows for the year then
ended and notes, comprising material accounting

policy information and other explanatory information.

In our opinion, the financial statements give a true and
fair view of the financial position of the Organization
as at 31 March 2025 and of its financial performance
and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our
report.
accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”) and we have

We are independent of the Organization in

fulfilled our other ethical responsibilities in accordance
with the Code.
have obtained is sufficient and appropriate to provide a

We believe that the audit evidence we

basis for our opinion.
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Appendix 8
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Responsibilities of the Director of Marketing for
the Financial Statements

The Director of Marketing (the ‘“Director”) is
responsible for the preparation of the financial
statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and for such
internal control as the Director determines is necessary
to enable the preparation of financial statements that
are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, the Director is
responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Director either
intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. We report our opinion solely to you in
accordance with our agreed terms of engagement and
We do not
responsibility towards or accept liability to any other

for no other purpose. assume

person for the contents of this report.
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Appendix 8
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we

exercise  professional judgment and maintain

professional scepticism throughout the audit. We also:

® |dentify and assess the
misstatement of the financial statements, whether

risks of material

due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the

override of internal control.
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Appendix 8
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

® Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances but not for the purpose of
expressing an opinion on the effectiveness of the

Organization’s internal control.

® FEvaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the Director.

® Conclude on the appropriateness of the Director’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Organization’s ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Organization to cease to continue as a

going concern.
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Appendix 8
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

® FEvaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Director regarding, among
other matters, the planned scope and timing of the
audit and significant audit findings, including any
significant deficiencies in internal control that we
identify during our audit.

The engagement partner on the audit resulting in this

independent auditor’s report is LUNG, Miu Ling
(practicing certificate number: P07554).

(Signed)KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

15 September 2025
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Appendix 9

2
As at 31 March

¥ 2 § ® % BALANCESHEET
Mg ix
Note
#A ASSETS
stingF A& Non-current assets
% S EZ % & Property, plant and equipment 4
% * g 7 A Right-of-use assets 5
B2 ag 3t 41F A Assets under defined benefit plan 18
#2ind T A& Total non-current assets
w# F A& Current assets
# B Inventories 9
FEE XY AR 3 VMO Loans 6(a)

7% 2 2 iz Trade and other receivables 10
BRATIHpAZE= B 287 53 1
Bank deposits with original maturities over three months

RAEZ2MEZHS  Cashand cash equivalents 12

H#ond F & Total current assets

®F A Total assets

#4 & FUNDS

P E Ay e 44k £ VMO General Fund
% 3 &4 Accumulated surplus

FulA& £ Specific funds
FEE N e 44 £ VMO Loan Fund

R Y R P EFRERAE
VMO Agrlcultural Development Fund

etk EF AL

13

6(a)
)

Funds for capital expenditure

B A& & Total funds

48

2025 2024
11,582,219 13,180,175
1,949,109 565,287
10,071,459 8,063,653
23,602,787 21,809,115
306,594 374,549
2,165,682 1,795,986
4,614,401 9,210,882
185,500,000 197,400,000
14,548,271 12,772,592
207,134,948 221,554,009
230,737,735 243,363,124
182,917,081 194,711,246
14,423,760 13,949,820
6,818,248 6,108,636
1,764,104 1,764,104
205,923,193 216,533,806



R AY R VEGETABLE MARKETING ORGANIZATION
¥opip el g £ B

Il amounts in Hong Kong dollars unless otherwise stated)

¥ A § % % (¥)BALANCE SHEET (CONTINUED)

UK
Appendix 9

>z B =z L

2
As at 31 March

3L
Note
g % LIABILITIES
nd § § Non-current liabilities
A2 & § 7 Lease liabilities 15
£ ¥ JRF+ £ ¥ = Long service payment obligations 18
1E2¢ 4z » Deferred income 17
@oids f i Total non-current liabilities
¥ f § Current liabilities
¥ % % H 2038 Trade and other payables 14
A2 & g & Lease liabilities 15
# 1 & 4% Provisions for other liabilities 16
£ ¥ JR 7+ £ 7 = Long service payment obligations 18
vE4 4 » Deferred income 17

FFF A # £ Vegetable buyers’ deposits
Bonds g Total current liabilities
A p & Total liabilities

B &2 § F Total funds and liabilities

2025 2024
877,659 -
2,879,615 2,686,142
5,776,751 6,960,161
9,534,025 9,646,303
7,358,035 9,636,858
712,668 167,936
1,192,919 1,289,461
126,708 148,987
1,247,910 1,353,910
4,642,277 4,585,863

15,280,517 17,183,015

230,737,735 243,363,124

M4 L 2 M ARgRE A L d MY U RN D P E4 0 LT pRgro
The financial statements on Appendlces 9 to 13 were approved by the Director of Marketing on 15

September 2025.

¥ Rk Director of Marketing
%M LAIKin-ming

_ifééi B PAT4F & - AR o

The above balance sheet should be read in conjunction with the accompanying notes.
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# ¥ % ¥ m VEGETABLE MARKETING ORGANIZATION
(FF¥F 3 3ap el o5 EFE 5 E)
(All amounts in Hong Kong dollars unless otherwise stated)

> # & § % STATEMENT OF COMPREHENSIVE INCOME

iR
Note

## 7 F 5 ¥ 1= £ Operating income from wholesale market 19
BRHLH bR

Income from sales of premium vegetables
B FEEH L2 A Costof sales of premium vegetables

H# 5 ¥ F Other operating income

# £ YT # Rental income

a8 2F¥ T F Parking permit fee income
Hu ¥ Other income

2% ¥4z ¥ Non-trading income
873 231 4 2 F  Interest income on bank deposits
NEPFE -PEZIRAIH

Gain on disposals of property, plant and equipment 27(b)

1 45%] Employee benefit expenditure 20(a)

&% & 1) Operating expenditure
B z #
¥ ¥ General working expenses
AEE ~ 402 FV HE T Rent, rates and permit fees
g f %2 < E % Printing and stationery
k& Utility services
%% % 1232 Maintenance and minor improvements
% & Vegetable baskets
* B %2 2% # Stores and equipment
se3g L 4 Miscellaneous expenses
B 1454 Staff welfare
B 1 330 Staff training
4 # % Travelling expenses
73 PR 2 4R Protective clothing and uniforms
%% % Insurance
1% #cfE® Y £ Auditor’s remuneration
# Hi%k% ¥ Market security
i# §i5 7 Transportation expenses
37 %, Depreciation of
—7 H¥-% ¥ =k Markets and depots
—i¢ * # F A Right-of-use assets
FEAE L (FALERL Y
Subsidy to federation and co-operative societies
Pk L 4 Bad debt expenses
M4 % 7 @ % Publication and publicity
ER Es ";’* * Legal and professional fee
8 FR:IZ»%” Bank charges
f1.4 & 1 Interest expense

[Sa I

e '4

Total operating expenditure
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Appendix 9
B2rzr=zLt-plteEpg
Year ended 31 March
2025 2024
22,782,374 28,180,585
19,431,917 19,360,123
(14,596,832)  (14,929,223)
4,835,085 4,430,900
1,377,356 1,015,438
1,294,425 1,226,500
626,747 1,091,483
3,298,528 3,333,421
7,285,724 7,433,230
- 144
7,285,724 7,433,374
(31,563,896)  (32,081,515)
(1,563,612) (1,538,132)
(267,286) (302,565)
(1,504,854) (1,538,377)
(766,040) (848,656)
- (6,700)
(190,256) (226,096)
(65,420) (116,726)
(235,748) (191,966)
(4,380) (240)
(69,225) (75,555)
(9,859) (16,268)
(607,951) (574,135)
(377,300) (369,000)
(213,704) (222,719)
(1,892,486)  (2,003,521)
(592,253) (785,947)
(773,827) (825,600)
(1,207,592) (1,186,811)
(130,161) -
(11,003) (4,510)
(50,000) (41,000)
(9,107) (5,558)
(80,644) (31,332)
(10,622,708)  (10,911,414)
(42,186,604)  (42,992,929)




i ¥ % ¥ m VEGETABLE MARKETING ORGANIZATION

%
Ve R ALk A B G B
a

> @ jc £ & (¥) STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

& 4y Other expenditure
B R PBEE KA SR
Loss on disposals of property, plant and equipment

rEREY FBUE) 24
Operating (deficit)/surplus for the year

ATRASBETAE
Funding to Agricultural Products Scholarship Fund

EREAE)/F 4% p ¢ Net (deficit)/surplus from:
S FEEAY AL EEEAL

VMO Agrlcultural Development Fund
- FF S b 44 £ VMO Loan Fund

* & R g54E  Deficit for the year

rERHE® 20 F

Other comprehensive income for the year

Hic? ¢ AT 455 F A 54 FIg P

Items that will not be reclassified subsequently to
surplus or deficit

o aAwfdl2 LA 2

Remeasurements for deﬂned benefit plan

LR EFEZEATTE
Remeasurements for long service payment obligations
- FE Y - 4 £ VMO General Fund
- RNy /f@% EFEAE
VMO Agricultural Development Fund

&R B 2> A5 Total comprehensive loss for the year

IS N EY NP e Rre Y

AII mounts in Hong Kong dollars unless otherwise stated)

iR
Note

27(b)

30

21

22

18(a)

18(b)

e
Appendix 10
Brizt=t-plER
Year ended 31March
2025 2024
(7,248) -
(3,992,141) 385,351
(4,000,000) -
(5,019,841) (3,945,335)
473,940 552,933
(4,545,901) (3,392,402)
(12,538,042) (3,007,051)
1,863,311 (583,197)
34,665 1,841,403
29,453 140,948
64,118 1,982,351
(10,610,613) (1,607,897)

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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£
Z M I RIS b -5 I
a

(
(All amounts in Hong Kong dollars unless otherwise stated)

A & % & % STATEMENT OF CHANGES IN FUNDS

e ¥ - p AtlApril

* & R k54F Deficit for the year
i ra o E
Other comprehensive income
- R AR AL EAT R
Remeasurements for defined benefit plan
- RPIRIFEF E2 £33 Remeasurements for
long service payment obligations:
- RS - 4 £ VMO General Fund
- EFERY R FEEAE
VMO Agricultural Development Fund

B 2>% g5 Total comprehensive loss

wza1zL-p

At 31 March

F AL RE L RO MR A - HREH

it ix

Note

18(a)
18(b)

K;f]-bj':..L -

s ¥ R VEGETABLE MARKETING ORGANIZATION

Appendix 11
Total funds

2025 2024
216,533,806 218,141,703
(12,538,042) (3,007,051)
1,863,311 (583,197)
34,665 1,841,403
29,453 140,948
(10,610,613) (1,607,897)
205,923,193 216,533,806

The above statement of changes in funds should be read in conjunction with the accompanying notes.

52



= i
Appendix 12

it ¥ 3 ¥ & VEGETABLE MARKETING ORGANIZATION

¥
CEREGEORE ST SE-E _
(All amounts in Hong Kong dollars unless otherwise stated)

M & i~ £ % STATEMENT OF CASH FLOWS

¥ EEHhR &£ Cash flows from operating activities
FAEAT ERE "Net cash used in operations
© T FEE Y R #0114 Interest received on VMO Loans

‘3 k/rf"’m/*m$/x 2
Net cash outflow from operating activities

FFFRE IR & E Cash flows from investing activities
PNk B E R R

Purchases of property, plant and equipment
NEPEPEERKFAERA

Proceeds from disposals of property, plant and equipment
BoAT|E P AREZ B Y 28T AR R

Net decrease of bank deposits with original maturities over three

months
© 4242741 .4 Bank interest received

%»E' HR NI &~
Net cash inflow from investing activities

7 e ena £ i £ Cash flows from financing activities
ARG 2-A £ 300 PrlnC|paI elements of lease payments
AB B o 2-91 4 ¥% 1> Interest elements of lease payments
ﬁﬁ;‘j{ ‘é, m/im$/1»|

Net cash outflow from financing activities
REZREERPFEH /()

Net increase/(decrease) in cash and cash equivalents
EArREEZREEZR S
Cash and cash equivalents at beginning of the year

ERBEZBELRSF
Cash and cash equivalents at end of the year

Jutm AR A e R A - B

The above statement of cash flows should be read in conjunction with the accompanying notes.
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prizr=t-plrEg
Year ended 31 March

Lo 2025 2024
Note

27(a) (18,805,019) (8,706,775)

12,201 2,165
(18,792,818) (8,704,610)
(378,702) (1,790,230)

27(b) 15,000 14,800

11,900,000 1,560,000

9,848,101 7,388,474

21,384,399 7,173,044
27(c) (735,258) (499,514)
27(c) (80,644) (31,332)
(815,902) (530,846)
1,775,679 (2,062,412)

12,772,592 14,835,004

12 14,548,271 12,772,592
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Appendix 13

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Vegetable Marketing Organization (the
“Organization”) is established under the
authority vested in the Director of Marketing
by the Agricultural Products (Marketing)
Ordinance, Chapter 277, which requires that, in
the Kowloon Area and in the New Territories
Area, vegetables be bought or sold wholesale
at the wholesale vegetable market operated by
the Organization. A vegetable seller shall pay
to the Organization, for the services provided
in respect of such sale, a commission at the
rate of ten per cent of the price for which the

vegetables are sold.

The principal activity of the Organization is to
provide services to the vegetable sellers in
return of commission calculated based on the
price of the vegetable concluded in the

Organization’s market.

The amount of commission income accruing to

the Organization therefore depends
significantly on:
e the degree of the vegetable sellers’

compliance with the Agricultural Products
(Marketing) Ordinance by bringing their
products into the Organization’s market for
sale; and

e the conditions prevailing in the market
which influence the selling prices of the
vegetables.

Besides, the Organization set up the Premium
Vegetable Section with an aim to help local
farmers marketing their quality, fresh and safe
vegetables to up-market caterers such as hotels,
restaurants and supermarkets, etc. through its
established promotional networks.
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Appendix 13

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information (Continued)

The address of the Organization is 757 Lai
Chi Kok Road, Cheung Sha Wan Wholesale
Vegetable Market, Cheung Sha Wan,
Kowloon.

These financial statements are presented in
Hong Kong dollars unless otherwise stated.

Summary of material

policies

accounting

The material accounting policies applied in
the preparation of these financial statements
are set out below. These policies have been
consistently applied to all the years
presented, unless otherwise stated.

Basis of preparation

The financial statements of the Organization
have been prepared in accordance with Hong
Kong Financial Reporting  Standards
(“HKFRS”) which term collectively includes
all applicable individual HKFRS, Hong
Kong Accounting Standard (“HKAS”) and
Interpretations issued by the Hong Kong
Institute of Certified Public Accountants. The
financial statemens have been prepared under
the historical cost convention, except for
biological assets which have been measured
at fair value less costs to sell, defined benefit
pension plans — plan assets which are
measured at fair value and defined benefit
obligation which are measured at present
value.
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Appendix 13

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)

Basis of preparation (Continued)

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its
judgement in the process of applying the
Organization’s accounting policies. There is
no area involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to
the financial statements.

Amendments that are not yet effective and
have not been early adopted by the
Organization

Up to the date of issue of these financial
statements, the HKICPA has issued a number
of new or amended standards, which are not
yet effective for the year ended 31 March
2025 and which have not been adopted in
these  financial  statements. These
developments include the following which
may be relevant to the Organization.

Amendments to HKAS 21, The effects of
changes in foreign exchange rates - Lack of
exchangeability

Amendments to HKFRS 9, Financial
instruments and HKFRS 7, Financial
instruments: disclosures — Amendments to
the classification and measurement of
financial instruments ?
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Appendix 13

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)

Basis of preparation (Continued)
Amendments that are not yet effective and
have not been early adopted by the
Organization (Continued)
Annual improvements to HKFRS

Accounting Standards — Volume 117

HKFRS 18, Presentation and disclosure in
financial statements®

HKFRS 19, Subsidiaries without public
accountability: disclosures®

1) “=F-T#- - pRZEBIPEFYTL %

Effective for accounting periods beginning on or after 1 January 2025

(2) »Z R E- 0 - PRAZEBDEFH T L
Effective for accounting periods beginning on or after 1 January 2026
B =R FE- - PRAZUEEPETH T L

Effective for accounting periods beginning on or after 1 January 2027

RAERDEEGEBTNE AR DEFH AL DB o 55 Bh s H R

THREHAMBIAAL AR

N

Ny

=T X
T A=

The Organization is in the process of making an assessment of what the impact of these

developments is expected to be in the period of initial application.

So far it has concluded

that the adoption of them is unlikely to have a significant impact on the financial statements.
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Appendix 13

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting policies
(Continued)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of
the Organization are measured using the
currency of the primary  economic
environment in which the Organization
operates (the “functional currency”). The
financial statements are presented in Hong
Kong dollars, which is the Organization’s

functional and presentation currency.

(b) Transactions and balances

2.3

58

Foreign currency transactions are translated
into the functional currency using the
exchange rates at the dates of the transactions
and valuation where items are remeasured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange
rates of monetary assets and liabilities
denominated in foreign are
generally recognised in profit or loss.

currencies

Property, plant and equipment

Buildings comprise mainly offices and
market buildings. Property, plant and
equipment are stated at historical cost less
depreciation and impairment  losses.
Historical cost includes expenditure that is
directly attributable to the acquisition of the
items, and contingent price, if any.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)
Property, plant and equipment

(Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is
probable that future economic benefits
associated with the item will flow to the
Organization and the cost of the item can be
measured reliably. The carrying amount of
any component accounted for as a separate
asset is derecognised when replaced. All
other repairs and maintenance are charged to
profit or loss during the reporting period in
which they are incurred.

Depreciation on property, plant and
equipment is calculated using the
straight-line method to allocate their costs to
their residual values over their estimated

useful lives, as follows:

Leasehold Shorter of the lease
improvements period and the useful
lives of 10 years
Buildings
-Cheung Sha Wan
Vegetable Market 20 years
- Buildings at depots 10 years

Furniture, fixtures and
computer equipment

Motor vehicles

5to 10 years
5 years

Machinery and others 51to 10 years

The assets' residual values and useful lives
are reviewed, and adjusted if appropriate, at
the end of each reporting period.
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Appendix 13

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)
Property, plant  and equipment

(Continued)

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its

estimated recoverable amount.

Gains and losses on disposal are determined
by comparing the proceeds with the carrying
amount. These are included in profit or loss.

2.4 Construction in progress

60

Construction  in  progress  represents
leasehold improvements under construction.
Construction in progress is stated at cost less
accumulated impairment losses, if any. Cost
includes the costs of construction and
acquisition, and capitalized costs attributable
to the construction during the period of
construction. No provision for depreciation
iS made on construction in progress until
such time as the relevant assets are
completed and ready for intended use. When
the assets concerned are available for use,
the costs are transferred to property, plant
and equipment and depreciated in
accordance with the policy as stated in note
2.3.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of  material
policies (Continued)

accounting

Impairment of non-financial assets

Non-financial assets that are subject to
amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is
recognised for the amount by which the
carrying
recoverable amount. The recoverable amount

asset’s amount exceeds its
is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of
assessing impairment, assets are grouped at
the lowest levels for which there are
separately identifiable cash flows which are
largely independent of the cash inflows from
other assets or groups of assets
(cash-generating units). Non-financial assets
that suffered an impairment are reviewed for
possible reversal of the impairment at each

reporting date.
Inventories

Inventories comprise seeds and vegetables
and are stated at the lower of cost and net
realisable value. Cost, determined using the
first-in first-out method, mainly comprises
invoiced cost. Net realisable value is the
estimated selling price in the ordinary course
of business, less applicable variable selling
expenses.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)

Financial assets

Classification

The Organization classifies its financial

assets as those to be measured at amortised
cost. The classification depends on the
Organization’s business model for managing
the financial assets and the contractual terms
of the cash flows.

Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on the trade-date, the
date on which the Organization commits to
purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash
flows from the financial assets have expired
or have been transferred and the
Organization has transferred substantially all
the risks and rewards of ownership.
Measurement

At initial recognition, the Organization
measures a financial asset at its fair value
plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs
that are directly attributable to the acquisition
of the financial asset.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of  material
policies (Continued)

accounting

Financial assets (Continued)
Measurement (Continued)

Assets that are held for collection of
contractual cash flows where those cash
flows represent solely payments of principal
and interest are measured at amortised cost.
Interest income from these financial assets is
included in other income/(expenditure), net
using the effective interest rate method. Any
gain or loss arising on derecognition is
recognised directly in profit or loss and
presented in other income/(expenditure), net
together with foreign exchange gains and
losses.

Impairment

The Organization assesses on a forward
looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

For trade receivables and VMO Loans, the
Organization applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be recognised
from initial recognition of the receivables.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of  material

policies (Continued)

accounting

Financial assets (Continued)
Impairment (Continued)

Impairment on other financial assets is
measured as either 12-month expected credit
losses or lifetime expected credit loss,
depending on whether there has been a
significant increase in credit risk since initial
recognition. If a significant increase in credit
risk of a receivable has occurred since initial
recognition, then impairment is measured as
lifetime expected credit losses.

VMO Loans
receivables

and trade and other

Trade receivables are amounts due from
customers for goods sold or
performed in the ordinary course of
business. If collection of trade and other
receivables is expected in one year or less
(or in the normal operating cycle of the
business if longer), they are classified as
current assets. If not, they are presented as
non-current assets.

services

Vegetable Marketing Organization Loans
(“VMO Loans”) and trade and other
receivables are initially recognised at fair
value and subsequently carried at amortised
cost using the effective interest method, less
provision for impairment.
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PAA34F £ i NOTES TO THE FINANCIAL STATEMENTS

2 4P AERER ) 2 Summary of material accounting

policies (Continued)

29 #H &R S 2.9 Offsetting financial instruments
FFEITAAES TAH oA Financial assets and liabilities are offset and
X ABREIFARLLI SRR the net amount reported in the balance sheet
RAFT AR LGP AT AE where the Organization currently has a
RV IApAE > Y AFTALRAL legally enforceable right to offset the
FIHEEE o At 3T A AT AP recognised amounts, and there is an
WAL v B FAPRE £ 3 E TR intention to settle on a net basis or realize
T (bldet LA R K & )3 AP o the asset and settle the liability

R simultaneously. The Organization has also
entered into arrangements that do not meet
the criteria for offsetting but still allow for
the related amounts to be set off in certain
circumstances, such as bankruptcy or the
termination of a contract.

2QI0REZREXF I 2.10 Cash and cash equivalents
ME2IREER f%’ PeIMEE RINY Cash and cash equivalents include cash in
Pz ? & oo hand and bank deposits with original

maturities of three months or less.

21N TR 26 R FER 2.11 Trade and other payables
FARHEFZAZ AP FEFER? » Trade payables are obligations to pay for
ERR SRR EFMER F SR RIS goods or services that have been acquired in
A O Eedey b 2 H BRI the ordinary course of business from
L P A BRI (e e F suppliers and service providers. Trade and
SEFEEHP > FFRTRE)E MRS other payables are classified as current
Bnde f @S FRIAEEL R R G o liabilities if payment is due within one year

or less (or in the normal operating cycle of
the business if longer). If not, they are
presented as non-current liabilities.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of  material

policies (Continued)

accounting

2.11 Trade and other payables (Continued)

Trade and other payables are recognised
initially at fair value and subsequently
measured at amortised cost using the
effective interest method.

2.12 Employee benefits

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees.
A provision is made for the estimated
liability for annual leave as a result of
services rendered by the employees up to the
balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

Retirement plan obligations

The Organization operates a defined benefit
plan, a defined contribution plan and a
scheme (“MPF
scheme”) in Hong Kong, the assets of which
are held in separate trustee-administered
funds. All three retirement plans are funded
by payments from employees and by the
Organization. For the defined benefit plan,
payments are made after taking into account
the of independent
qualified actuary.

mandatory provident fund

recommendations
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)

Employee benefits (Continued)
Retirement plan obligations (Continued)

Defined contribution plan and MPF scheme

The Organization’s contributions to the
defined contribution plan and MPF scheme
are based on a certain percentage of the
employees’ income. The Organization’s
contributions to  both the  defined
contribution plan and the MPF scheme are
expensed as incurred.

The Organization’s contributions to the
defined contribution plan are reduced by
contributions forfeited by those employees
who leave the defined contribution plan
prior to vesting fully in the contributions.
The Organization has no further payment
obligations once the contributions to both
the defined contribution plan and the MPF
scheme have been paid. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction
in the future payments is available.

Defined benefit plan

A defined benefit plan is a retirement plan
that is not a defined contribution plan.
Typically, defined benefit plans define an
amount of retirement benefit that an
employee will receive on retirement, usually
dependent on one or more factors such as
age, years of service and compensation.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of  material
policies (Continued)

accounting

2.12 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

68

Defined benefit plan (Continued)

The asset recognised in the balance sheet in
respect of defined benefit plan is the fair
value of plan assets less the present value of
the defined benefit obligation at each
balance sheet date. The defined benefit
obligation is calculated annually by
independent actuary using the projected unit
credit method. The present value of the
defined benefit obligation is determined by
discounting the estimated future cash
outflows using interest rates of high-quality
corporate bonds or government bonds that
are denominated in the currency in which
the benefits will be paid, and that have terms
to maturity approximating to the terms of the
related obligation.

The current service cost of the defined
benefit plan, recognised in the statement of
comprehensive income in employee benefit
expense, except where included in the cost
of an asset, reflects the increase in the
defined benefit obligation results from
employee service in the current year, benefit
changes, curtailments and settlements.

Past service costs are charged immediately
to the statement of comprehensive income.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of material accounting
policies (Continued)
2.12 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

Defined benefit plan (Continued)

The net interest cost is calculated by
applying the discount rate to the net balance
of the defined benefit obligation and the fair
value of plan assets. The cost is included in
employee benefit expense in the statement
of comprehensive income.

Remeasurement arising from experience
adjustments and changes in actuarial
assumptions are charged or credited to other
comprehensive income in the period in
which they arise.

(c) Long service payment obligations

The Organization recognises long service
payment obligations liable to its employees
in accordance with the Hong Kong
Employment Ordinance (Cap. 57) upon the
termination of the employment, or
retirement, when the employees fulfil certain
conditions and the termination meets the
required circumstances. The obligations are
calculated annually using the projected unit
credit method, taking into account accrued
benefits related to the Organization’s
Mandatory Provident Fund (MPF) Scheme
contributions that can be used to offset
pre-transition long service payments.

69



2.12 e R Awfl (3)

(c) £ IPRI+4& F 2(H)

RGP TR A A B R »?J‘Eﬁ'
PRl g R B R

IRk B FA 2 o B IR frdp 4
MR R BRI AAL P E
«‘fa—‘ His 2o ”]in’f‘-"v F °

S b EHE w& g o

FE

2.13 %%
AR FIELE

AR R

HEEBF T RFEAINFTRNR
HE LT R B zé%‘ﬁ’ﬂ'uéi‘
W o Ak )fﬁ'j:liﬁ'l e Fael

W FIEARE L &AE MR F IR R
AZAR2 T ot 2 BRI Y] L
- BRI o TR AR AT TR
FARM 2 TR IRT AT <
S TUFERR o

)

e =
Appendix 13

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of  material

policies (Continued)

accounting

2.12 Employee benefits (Continued)

(©)

Long  service
(Continued)

payment  obligations

The expected costs of these obligations are
accrued over the period of employment
using the same accounting methodology as
used for  defined benefit  plan.
Remeasurements arising from experience
adjustments and changes in assumptions are
charged or credited directly to other
comprehensive income in the period in
which they arise. These obligations are
valued annually by an independent qualified
actuary.

2.13 Provisions

70

Provisions are recognised when the
Organization has a present legal or
constructive obligation as a result of past
events; it is probable that an outflow of
resources will be required to settle the
obligation; and the amount has been reliably
estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar
obligations, the likelihood that an outflow
will be required in settlement is determined
by considering the class of obligations as a
whole. A provision is recognised even if the
likelihood of an outflow with respect to any
one item included in the same class of
obligations may be small.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of material accounting
policies (Continued)

2.14 Revenue and other income recognition

Revenue comprises the fair value of the
consideration received or receivable for the
sales of goods and services in the ordinary
course of the Organization's activities.
Revenue and other income are recognised as
follows:

(@ Commission income relating to the provision
of services to the vegetable sellers is
recognised at a point in time based on a
percentage of the price of the vegetable
transactions concluded in the Organization’s
market when the transactions are completed,
and is reduced by rebates which are
recognised at a rate of 3.5% based on the
price of the same vegetable transactions.

(b) Sales of premium vegetables is recognised at
a point in time upon delivery of vegetables
to the customer, who has accepted the
vegetables and collectability of the related
receivables is reasonably assured.

(c) Commission income relating to the sales of
premium vegetables is recognised at a point
in time when the relevant sales transactions
have been concluded.

(d) Management service income relating to
production of hydroponic vegetables and the
service income relating to research activities
are recognised over time when the related
services are rendered and the Government
receives  and uses  the  Dbenefits

simultaneously.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of  material

policies (Continued)

accounting

Revenue and other income recognition
(Continued)

Interest income on bank deposits and VMO
Loans are recognised on a time proportion
basis using the effective interest method.

FarmFest income, other income and parking
permit fee income are recognised at a point
in time when the services are rendered.

Rental income is recognised on a straight
line basis over the period of the relevant
lease agreement.

Grants from government

Government grants relating to the purchase
of property, plant and equipment are
recognised as deferred income and are
credited to the statement of comprehensive
income on a straight-line basis over the
expected lives of the related assets.

Government grants relating to costs are
deferred and recognised in the statement of
comprehensive income over the period
necessary to match them with the costs they
are intended to compensate.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting

policies (Continued)

2.16 VMO Loan Fund and VMO Agricultural

73

Development Fund

The Vegetable Marketing Organization Loan
Fund (“VMO Loan Fund”) was set up for
making loans to farmers for productive
purposes.

The Vegetable
Agricultural Development

Marketing  Organization
Fund (“VMO
Agricultural Development Fund”) was set up

for promoting local agriculture.

The income and expenditure relating to these
funds are dealt with as a single line item in the
statement of comprehensive income of the
Organization and the details are disclosed in
notes 21 and 22. Any net surplus or deficit
relating to these funds is transferred from
Vegetable Marketing Organization General
Fund (“VMO General Fund”) to the
respective funds.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material accounting
policies (Continued)

Leases

As a lessor

Rental income from operating leases in
respect of market premises where the
Organization is a lessor is recognised in
income on a straight-line basis over the lease
term. Initial direct costs incurred in
obtaining an operating lease are added to the
carrying amount of the underlying asset and
recognised as expense over the lease term on
the same basis as rental income. The
respective leased assets are included in
balance sheet based on their nature.

As a lessee

Leases are recognised as a right-of-use asset
and a corresponding liability at the date at
which the leased asset is available for use by
the Organization.

Contracts may contain both lease and
non-lease components. The Organization
allocates the consideration in the contract to
the lease and non-lease components based
on their relative stand-alone prices.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
policies (Continued)

accounting

2.17 Leases (Continued)

(b) Asa lessee (Continued)

75

Assets and liabilities arising from a lease
are initially measured on a present value
liabilities include the net

basis. Lease

present value of the following lease

payments:

o fixed payments (including in-substance
fixed payments), less any lease incentives
receivable;

o the exercise price of a purchase option if
the Organization is reasonably certain to
exercise that option; and

e payments of penalties for terminating the
lease, if the lease term reflects the
Organization exercising that option.

Lease payments to be made under reasonably
certain extension options are also included in
the measurement of the liability.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be readily determined, which is
generally the case for leases in the

Organization, the lessee’s incremental
borrowing rate is used, being the rate that the
individual lessee would have to pay to
borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a
similar economic environment with similar

terms, security and conditions.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
policies (Continued)

accounting

2.17 Leases (Continued)

(b) Asa lessee (Continued)

76

To determine the incremental borrowing

rate, the Organization:

e where possible, uses recent third-party
financing received by the individual
lessee as a starting point, adjusted to
reflect changes in financing conditions
since third party financing was received;

e uses a build-up approach that starts with a
risk-free interest rate adjusted for credit
risk for leases held by the Organization,
which does not have recent third party
financing; and

e makes adjustments specific to the lease,
e.g. term, country, currency and security.

Lease payments are allocated between
principal and finance cost. The finance cost
is charged to comprehensive income over
the lease period so as to produce a constant
periodic rate of interest on the remaining
balance of the liability for each period.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of material
policies (Continued)

accounting

2.17 Leases (Continued)

(b) Asa lessee (Continued)

77

Right-of-use assets are measured at cost
comprising the following:

e the amount of the initial measurement of
lease liability;

e any lease payments made at or before the
commencement date less any lease
incentives received;

e any initial direct costs; and
e restoration costs.

Right-of-use assets are generally depreciated
over the shorter of the asset's useful life and
the lease term on a straight-line basis. If the
Organization is reasonably certain to exercise
a purchase option, the right-of-use asset is
depreciated over the underlying asset’s
useful life.

Payments associated with short-term leases
and leases of low-value assets are recognised
on a straight-line basis as an expense in
comprehensive income. Short-term leases are
leases with a lease term of 12 months or less.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2  Summary of material
policies (Continued)

accounting

2.18 Related parties

(@) A person, or a close member of that person’s
family, is related to the Organization if that
person:

(i) has control or joint control over the
Organization;

(ii) has significant influence over the
Organization; or

(iif) is a member of the key management
personnel of the Organization.

(b) An entity is related to the Organization if
any of the following conditions applies:

(i) One entity is an associate or joint
venture of the other entity.

(if) Both entities are joint ventures of the
same third party.

(iii) One entity is a joint venture of a third
entity and the other entity is an
associate of the third entity.

(iv) The entity is a  post-employment
benefit plan for the benefit of
employees of either the Organization
or an entity related to the Organization.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of material accounting
policies (Continued)

2.18 Related parties (Continued)

(b) An entity is related to the Organization if any
of the following conditions applies:
(Continued)

(v) The entity is controlled or jointly
controlled by a person identified in (a).

(vi) A person identified in (a)(i) has
significant influence over the entity
or is a member of the Kkey
management personnel of the entity
(or of a parent of the entity).

(vii) The entity provides key management
personnel services.

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity.
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Appendix 13

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management

3.1 Financial risk factors

The Organization’s activities expose it to a
variety of financial risks: foreign exchange
risk, credit risk, liquidity risk and cash flow
and fair value interest rate risks. The
Organization’s overall risk management
procedures focus on the unpredictability of
financial markets and seek to minimise
potential  adverse  effects on  the

Organization’s financial performance.

(a) Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised
assets and liabilities are denominated in a
currency that is not the Organization’s
functional currency. In the opinion of the
Director of Marketing, the Organization has
minimal exposure to foreign exchange risk
as its transactions are mainly denominated in
Hong Kong dollars.

Credit risk

The Organization has policies in place for
the control and monitoring of its credit risk.
The credit risk of the Organization is
primarily attributable to the VMO Loans,
trade and other receivables and deposits
placed with banks.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)
Credit risk (Continued)

The Organization’s financial assets are
subject to the expected credit loss model.
While bank balances are also subject to the
impairment requirements of HKFRS 9, the
identified impairment loss was immaterial as
they are mainly deposited in reputable banks

in Hong Kong.

The Organization applies the HKFRS 9
simplified approach to measuring expected
credit losses which uses a lifetime expected
loss allowance for all trade receivables and
VMO Loans.

In respect of trade and other receivables,
which are arisen from the sales of vegetables
and the commission receivables from
customers, the Organization has policies in
place to ensure they are with appropriate
credit history and to limit the amount of
credit exposure to customers so as to
minimise credit risk  resulting from
counterparties default. In respect of VMO
Loans, individual evaluations are performed
on all borrowers. For each loan granted, the
Organization has policies to assess the
eligibility of the granting to farmers and
request each borrower to provide third party
personal guarantee for the loan. The
Organization also make specific
provision for those balances which cannot
be recovered. The Organization does not
hold any collateral from credit customers.

will
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PAA33F % i NOTES TO THE FINANCIAL STATEMENTS
3 MBEZFERGEE (X) 3 Financial and fund risks management
(Continued)
31 Mk %R () 3.1 Financial risk factors (Continued)
(b) = RFR%& () (b) Credit risk (Continued)
MRS S 2 AL 12 B0 B A The expected loss rates are based on the
&P et Al s B p DI i payment profiles of sales/loans and the
WA PSR A S g T corresponding  historical  credit  losses
MERERELEE S frEAEE R experienced over a period of past 12
HIBn A T ERERTNRZE D E D months. The historical loss rates are
PR adjusted  to  reflect  current  and
forward-looking information on

macroeconomic factors affecting the ability
of the end customers and farmers to settle
the receivables.

Fpr AR N -F T EE R w2 On that basis, the loss allowance as at 31
#2012t peny f@;v]’z%‘iiﬁﬁ b March 2025 and 2024 was determined as
F o s Am}éﬂﬁ& h R AT follows for trade and receivables and VMO
Loans:

Wi

@ G 90 p 11

13260p 613 90 p More than
A @ Past due 61 to 90 days 90 days W3R
Current 1 to 60 days past due past due Total

2025 #&# 3% 31 p

31 March 2025

A

Expected loss rate

- B ReEE 0% 0% 0% 0%
trade receivables

- FRARR & 1% 0% 0% 100%
VMO loans

BPEH B

Gross carrying amount

- B A ReARE 2,064,277 467,367 695 - 2,532,339
trade receivables

- FrURP 2,305,165 - - 50,656 2,355,821
VMO loans

Provision for impairment

- F B ARE - - - - -
trade receivables

- ¥R & 31,201 - - 50,656 81,857
VMO loans
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VMO loans
FEEE
Provision for
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VMO loans

2,709,197

1,967,640
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

On that basis, the loss allowance as at 31
March 2025 and 2024 was determined as
follows for trade and receivables and VMO

Loans: (Continued)

LRl
Wi 90 p 1t
61 % 90 p More than
61 to 90 days 90 days
past due past due
0% 44%
0% 0%
13,326 257,080
- 113,157

83

Total

3,909,067

1,967,640

113,157

81,857
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

Trade receivables and VMO Loans are
written off when there is no reasonable
expectation of recovery. Indicators that there
is no reasonable expectation of recovery
include, amongst others, the failure of a
debtor to engage in a repayment plan with
the Organization, and a failure to make
contractual payments for a period of greater
than 90 days past due.

Impairment losses on debtors are presented
as general working expenses in the statement
of comprehensive income. Subsequent
recoveries of amounts previously written off
are credited against the same line item.

For other financial assets at amortised cost,
the Organization applies the HKFRS 9
general approach to measuring expected
credit losses. The impairment provision is
determined as 12-month expected credit
losses as there was no significant increase in
credit risk on these assets since initial
recognition and reflected the
forward-looking information on
macroeconomic factors affecting the ability
of the debtors to settle the receivables. No
loss allowance provision was determined as
at 31 March 2025 as the Organization
considered that the expected credit loss was
immaterial.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the balance sheet.

(c) Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and
bank balances. Cash flows are prepared daily
and closely monitored by the Organization to
ensure that it has sufficient cash to meet
operational needs. In the opinion of the
Director of Marketing, the Organization does
not have any significant liquidity risk.

The table below analyses the Organization’s
financial liabilities into relevant maturity
groupings based on the remaining period at
the balance sheet date to the contractual
maturity date. The amounts disclosed in the
table are the contractual undiscounted cash
flows. Balances due within 12 months equal
their carrying balances, as the impact of
discounting is not significant.
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2025 2024
hao
TL oz H o R
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FEBY LA 4,642,277 4,585,863
AREIARF R F (i
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)
NOTES TO THE FINANCIAL STATEMENTS
Financial and fund risks management
(Continued)

Financial risk factors (Continued)
Liquidity risk

As at 31 March 2025 and 2024, the maturity
analysis of the financial liabilities is as
follows:

2025 2024
Less than one year
Trade and other
payables (note 14) 7,031,830 9,248,166
Vegetable buyers’
Deposits 4,642,277 4,585,863
Undiscounted lease
liabilities (note 15) 776,000 169,233

12,450,107 14,003,262

More than one year but less than two years

Undiscounted lease

liabilities (note 15) 905,333 -

13,355,440 14,003,262

Cash flow and fair value interest rate risks

The Organization’s cash flow and fair value
interest rate risk is primarily arisen from
bank deposits which carry interest at market
interest rates and VMO Loans which carry
interests at fixed rates. Other than these, the
Organization has no other significant
interest-bearing assets or liabilities.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)

(d) Cash flow and fair value interest rate risks
(Continued)

As at 31 March 2025, if interest rate on the
bank deposits had been 25 basis points
(2024: 25 basis points) higher/lower with all
other variables held constant, deficit for the
year would have been approximately
HK$476,000 (2024: HK$494,000)
lower/higher, as a result of higher/lower
interest income on the bank deposits.

In respect of the VMO Loans, the fair value
interest rate risk is considered to be low due
to the short maturity period.

3.2 Funds risk management

The  Organization’s  objectives  when
managing funds are to safeguard the
Organization’s ability to continue as a going
concern and to have sufficient funding for
future operations. The Organization’s overall
strategy remains unchanged from prior years.

The total funds of the Organization
comprises VMO General Fund, VMO Loan
Fund, VMO Agricultural Development Fund
and Funds provided for capital expenditure.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management

(Continued)

3.3 Fair value estimation

Fair value measurement by level of hierarchy
is not disclosed as the Organization has no
financial instruments that are measured at
fair value on the three-level hierarchy basis
in the balance sheet.

The carrying value less impairment provision
of loans and receivables and payables are
assumed to approximate their fair values.
The fair value of financial liabilities for
purposes is estimated by
discounting the future contractual cash flows

disclosure

at the current market interest rate that is
available to the Organization for similar
financial instruments.

3.4 Offsetting financial assets and financial

liabilities
No disclosure of the offsetting of financial
assets and financial liabilities is made as

there are no netting arrangements in place
during the year.
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(j&"* Pk s drg EFE LB
Il amounts in Hong Kong dollars unless otherwise stated)
PA334F £ it NOTES TO THE FINANCIAL STATEMENTS

4 FE-EE2RH  Property, plant and equipment

R ek FERYRLEFEAL (ML T)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 7)
A EE
e~ KE 2 TR
2 RRR A Furniture,
Furniture, HEz i A= 47 fixtures 1Rz
fixtures and 2 i@ Hs Leasehold and His
W computer Motor Machinery At improve- computer Machinery A3t B
Buildings equipment vehicles and others Subtotal ments equipment and others Subtotal Total

WoFoZEE V- P
At 1 April 2023
+ 4 Cost 3,386,430 28,371,066 2,858,018 12,258 34,627,772 11,638,563 8,314,809 6,787,553 26,740,925 61,368,697
% 3447 ¥ Accumulated depreciation (2,975,080) (24,505,678) (2,758,018) (12,258) (30,251,034) (5,924,603) (5,011,646) (6,611,420) (17,547,669) (47,798,703)
PEm ;% i@ Net book amount 411,350 3,865,388 100,000 - 4,376,738 5,713,960 3,303,163 176,133 9,193,256 13,569,994
BrIopowE=Z1=L-prER
Year ended 31 March 2024
#) 4~ B& & £ i& Opening net book amount 411,350 3,865,388 100,000 - 4,376,738 5,713,960 3,303,163 176,133 9,193,256 13,569,994
# % Additions 837,000 113,530 - - 950,530 836,000 3,700 - 839,700 1,790,230
118 (*t3x 27(b)) Disposals (note 27(b)) - (14,656) - - (14,656) - - - - (14,656)
- % & Cost - (839,780) (407,164) - (1,246,944) - - - - (1,246,944)
- R :+47% Accumulated depreciation - 825,124 407,164 - 1,232,288 - - - - 1,232,288
47 % Depreciation (44,700) (641,247) (100,000) - (785,947) (823,480) (518,895) (37,071) (1,379,446) (2,165,393)
#p % Pk o ;% & Closing net book amount 1,203,650 3,323,015 - - 4,526,665 5,726,480 2,787,968 139,062 8,653,510 13,180,175
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PA343R % '3t NOTES TO THE FINANCIAL STATEMENTS

S E2RH (F) Property, plant and equipment (Continued)
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L HERYRLAEFREAE (R T)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 7)
e kS e EE
P 2 7Rk &
Furniture, Furniture,
fixtures HBEz i A= 47 fixtures HEZ
and 2 i@ Hw Leasehold and A
ji =S computer Motor Machinery A3t improve- computer Machinery o3t B
Buildings equipment vehicles and others Subtotal ments equipment and others Subtotal Total

oRserEzs =17
At 31 March 2024
+ & Cost 4,223,430 27,644,816 2,450,854 12,258 34,331,358 12,474,563 8,318,509 6,787,553 27,580,625 61,911,983
% 3+47 % Accumulated depreciation (3,019,780) (24,321,801) (2,450,854) (12,258) (29,804,693) (6,748,083) (5,530,541) (6,648,491) (18,927,115) (48,731,808)
B G % i Net book amount 1,203,650 3,323,015 - - 4,526,665 5,726,480 2,787,968 139,062 8,653,510 13,180,175
FBI-F-TE#E=2V=L-pPrER
Year ended 31 March 2025
WA REG & E
Opening net book amount 1,203,650 3,323,015 - - 4,526,665 5,726,480 2,787,968 139,062 8,653,510 13,180,175
# 7 Additions 318,612 60,090 - - 378,702 - - - - 378,702
418 ('iz 27(b)) Disposals (note 27(b)) - (22,248) - - (22,248) - - (22,381) (22,381) (44,629)
-3 A& Cost - (769,105) - - (769,105) - (17,000) (90,396) (107,396) (876,501)
-% 337 ¥ Accumulated depreciation - 746,857 - - 746,857 - 17,000 68,015 85,015 831,872
47 # Depreciation (48,203) (544,050) - - (592,253) (830,448) (481,564) (27,764) (1,339,776) (1,932,029)
# % pee £ E Closing net book amount 1,474,059 2,816,807 - - 4,290,866 4,896,032 2,306,404 88,917 7,291,353 11,582,219
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NOTES TO THE FINANCIAL STATEMENTS

FESBE2RHE (X)) Property, plant and equipment (Continued)

L FEAYRAFFREAE (3L T)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 7)
e KR e~ KR
R ] R R ]
Furniture, Furniture,
fixtures HEZ i A= 40 fixtures BEZ
and LA Hw Leasehold and A
o computer Motor Machinery 3t improve- computer Machinery 3t kX1
Buildings equipment vehicles and others Subtotal ments equipment and others Subtotal Total
WofosIE=ZV=L-p
At 31 March 2025
- % % -Cost 4,542,042 26,935,801 2,450,854 12,258 33,940,955 12,474,563 8,301,509 6,697,157 27,473,229 61,414,184
- B +-4% & Accumulated depreciation (3,067,983) (24,118,994) (2,450,854) (12,258) (29,650,089) (7,578,531) (5,995,105) (6,608,240) (20,181,876) (49,831,965)
PR % & Net book amount 1,474,059 2,816,807 4,290,866 4,896,032 2,306,404 88,917 7,291,353

g

TEY

11,582,219
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R R EFRAEDEBRY LM
Depreciation expenses of HK$592,253 and HK$1,339,776 (2024: HK$785,947 and HK$1,379,446) have been charged in the operating expenditure and net deficit from VMO Agricultural
Development Fund respectively on Appendix 10 and note 21, respectively.
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P4 7348 % %3 NOTES TO THE FINANCIAL STATEMENTS
i * £ 3 & Right-of-use assets
ey E F 5 e
SEEN R S i PESERA
Land Leased Leased
interests on market office KN
owned properties premises equipment Total
WoRFoEw -
At 1 April 2023
% & Cost 1,492,700 3,556,774 266,258 5,315,732
% 2+37E, Accumulated depreciation (1,066,631) (2,717,689) (140,525) (3,924,845)
PR o 7 & Net book amount 426,069 839,085 125,733 1,390,887
‘I F-eweg= i =l-pitER
Year ended 31 March 2024
#p 4= pk m ;% & Opening net book amount 426,069 839,085 125,733 1,390,887
3%, Depreciation (17,631) (719,216) (88,753) (825,600)
#p % pk w ;% & Closing net book amount 408,438 119,869 36,980 565,287
WoRFowE=1=L-7p
At 31 March 2024
% & Cost 1,492,700 3,556,774 266,258 5,315,732
% 2+37E, Accumulated depreciation (1,084,262) (3,436,905) (229,278) (4,750,445)
PR % 7 & Net book amount 408,438 119,869 36,980 565,287
\I-oF-IEzZVIzZL-pRrER
Year ended 31 March 2025
#p 4~ PR @ % & Opening net book amount 408,438 119,869 36,980 565,287
A2 B 12 zx Lease modification - 2,157,649 - 2,157,649
#;}” Disposal - - - -
- &~ Cost - - (266,258) (266,258)
- % 337 Accumulated depreciation - - 266,258 266,258
% Depreciation (17,630) (719,217) (36,980) (773,827)
#p % Pk @ ;% i@ Closing net book amount 390,808 1,558,301 - 1,949,109
WoF-oIEzZ"=L-p
At 31 March 2025
% & Cost 1,492,700 5,714,423 - 7,207,123
% 2+37F, Accumulated depreciation (1,101,892) (4,156,122) - (5,258,014)
FE® ;£ & Net book amount 1,558,301 - 1,949,109

390,808
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P133-4F & "3 NOTES TO THE FINANCIAL STATEMENTS

i * # 3 & (¥) Right-of-use assets (Continued)

FEEF T13827 % A (2 = w #:825600 % 7)% fuifihit e £ A2 4 o

Depreciation expenses of HK$773,827 (2024: HK$825,600) have been charged in the operating expenditure on
Appendix 10.

AR T BT AN R LR R SR e R R S8 T Rk
FPERE I Fey A o PR R T ik Al 2 R R F’i’ AapHaEr g7 dEY
BH(T AT F) R e AR MBS E L A AR A 42 2 U ‘}‘%?* BEFS €2 FAE)

i Tkﬁ’%# FHy feyF 2R A D ’é‘ TR AAFEN-HREF oI EHEY N g FEER
BoAFER? Bu AR RF > L0 5 LT FNiERE FE -

The Organization’s right-of-use assets consist of leasehold land in Hong Kong, leased market premises and
office equipment. For the leasehold land, the Organization is the registered owner of this property interests.
Upfront payments were made to acquire these land interests and there are no ongoing payments to be made
under the terms of the land lease (i.e. no lease liabilities are recognised), other than government rents and rates
and other payments to the relevant government authorities, which may vary from time to time. For the leased
market premises and office equipment, rental contract is typically made for a fixed period of 2 to 3 years with

no extension option. Lease term is negotiated on an individual basis and contain a range of different terms and
conditions.

SR oI EEZ - Fow e TR AR QI AN FEE A W3R 15 2 27T(0OH & -

Details of the maturity analysis of lease liabilities and total cash outflow for leases in 2025 and 2024 are set out
in notes 15 and 27(c) respectively.
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( Il amounts in Hong Kong dollars unless otherwise stated)

P4 7348 % %3 NOTES TO THE FINANCIAL STATEMENTS
6 FFEFRY KA £ VMO Loan Fund
(a) ¥ A § 7 % Balance sheet
THRLFEFAY R A ALEZTAZ [ fe e RATAL FACHESA)DT AR | AP

The VMO Loan Fund is represented by the following assets and liabilities which have been included in the
assets and liabilities of the Organization in the balance sheet on Appendix 9:

it e 2025 2024
Note
¥4 ASSETS
m#EF A Current assets
o Suy bt 35 VMO Loans
-B ﬁ A Loans to farmers 2,345,000 1,960,000
-4 4 Interest receivable 10,821 7,640

2,355,821 1,967,640
Less: P OVISIon for impairment of VMO Loans (81,857) (81,857)

2,273,964 1,885,783

Boow F - op Rt (89,797)  (120,065)
Less: Accumulated amortisation at 1 April
PR ALY R (TR ) [iF s 22 (18,485) 30,268

(Discount on amortization)/amortisation of premium
on VMO Loans

=0 =t p R (108,282) (89,797)
Accumulated amortisation at 31 March e
EERy z@g #—% % VMO Loans — net 2,165,682 1,795,986
ﬁ @ & x 278 Other receivables 36,639 53,328
AP|E P AR B 2Tk 11 7,500,000 11,800,000
Bank deposits with original maturities over three months
B4 % W& 1 4 Cash and cash equivalents 12 4,721,439 300,506

14,423,760 13,949,820

REA Total assets 14,423,760 13,949,820
# & FUNDS

NEPECHD FEEFAY A AL 2,608,000 2,608,000
Capital account transferred from VMO General Fund

T 7 — P33 @4 Accumulated surplus at 1 April 11,341,820 10,788,887
AEREFHRED FEERY - AL 13&22 473,940 552,933
Net surplus for the year transferred from VMO General Fund

zZ % =+ - piE3 @4 Accumulated surplus at 31 March 11,815,760 11,341,820
B & Total funds 14,423,760 13,949,820
wH &2 fF Total funds and liabilities 14,423,760 13,949,820
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ﬁ ¥ % ¥ m VEGETABLE MARKETING ORGANIZATION
(py Joae st sif £ -k %)
(Al amounts in Hong Kong dollars unless otherwise stated)

P4 7348 % %3 NOTES TO THE FINANCIAL STATEMENTS
FEAY B AAE () VMO Loan Fund (Continued)

in ¥ g B A VMO Loans

FEAY AR AALZ R AR L ZEAREL AR PAR o
The VMO Loan Fund was set up for making loans to farmers for productive purposes.

FERY B el A EF £#d 0125/ 1 0875 (- 2 -2 £:0.125/2 3 0.875 /)% - & p P (=
FowE - ERIY)EG R FREFAEFoNF T EZ 2L p o FEFAY AR AOT R
TimEAF 5 074928 (= F - w £:0.7602 /2) o

The VMO Loans bear interests at rates from 0.125% to 0.875% (2024: 0.125% to 0.875%) per annum and are
repayable within one year (2024: within one year) with third party personal guarantees. As at 31 March 2025,
the weighted average effective interest rate of the VMO Loans is 0.7492% (2024: 0.7602%) per annum.

AT EFFF IR S Akt B /;E‘F-‘%:J&—?E J9z it =N Repgmgny /%@I; FOREE T N 2
PR HE M ERPC RS c AV 2P LR R Ay P R AP LR R G 4GP
g oo R 3 ()R B AR 8 m&l"

The Organization does not hold any collateral as security. The Organization applies the HKFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for VMO Loans. To
measure the expected credit losses, VMO Loans have been grouped based on shared credit risk characteristics
and the days past due. Note 3.1 (b) provides for details about the calculation of the loss allowance.

FE A AR AR R T
Movement on the provision for impairment of VMO Loans is as follows:

2025 2024

M EEE A 81,857 81,857
At the beginning and the end of the year

I

I=q

NEHEEPIEIERR G FEAY e ALk BN 2T EEZF v & Lo P EF
MR ARG B H AT AR E T B A

The maximum exposure to credit risk at the balance sheet date is the carrying values of the VMO Loans. The
carrying values of VMO Loans approximate their fair values at 31 March 2025 and 2024 and are denominated

in Hong Kong dollars.
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F133-4F % *¢3 NOTES TO THE FINANCIAL STATEMENTS

BEOERY R VEGETABLE MARKETING ORGANIZATION

ENY P ¥% B A & VMO Agricultural Development Fund

ERACHEA)DTAZ § REEEPN
The VMO Agricultural Development Fund is represented by the following assets and liabilities which have
been included in the assets and liabilities of the Organization in the balance sheet on Appendix 9:

TR A EFAY R F R R AL LT AL e e AT A

"ii ASSETS
o # T A Non-current assets
¥~ E 2 X & Property, plant and equipment

m#EF A Current assets

% b Inventories

¥ 5 %2 2 x5 Trade and other receivables
RAD|HpARE= B 28755

Bank deposits with original maturities over three months
&% W& EF WP Cashand cash equivalents

M nds T A& Total current assets

2 F A& Total assets

4 & FUNDS

* % pk = Capital account

w4 - P AtlApriI

d — 4r 4L £ #2% Transfer from VMO General Fund

=2 =L - p At31March

>0 - PR GASE Accumulated deficit at 1 April
AEREFIEED FENY - B4
Net deficit for the year transferred from VMO General Fund

A

= -+ - p R 3548 Accumulated deficit at 31 March

B & £ Total funds

g i LIABILITIES

onds f F Non-current liabilities

£ ¥ JRF* £ % = Long service payment obligations
1faf yz » Deferred income

@2y ds § i Total non-current liabilities

i~# B Current liabilities

H i & 1 2058 Other payables

H W f ##% Provisions for other liabilities
1E.2¢ Jz » Deferred income

@ onde g Total current liabilities
% f #§ Total liabilities
Wi &2 f % Total funds and liabilities
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Note

11

12

13

13&21

17

17
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Appendix 13

2025 2024
7,291,353 8,653,510
65,166 77,816
526,960 1,134,992
4,500,000 3,300,000
2,056,341 2,015,406
7,148,467 6,528,214
14,439,820 15,181,724
430,000,000 426,000,000
5,700,000 4,000,000
435,700,000 430,000,000
(423,891,364)  (420,086,977)
(4,990,388) (3,804,387)
(428,881,752)  (423,891,364)
6,818,248 6,108,636
82,082 134,965
5,776,751 6,960,161
5,858,833 7,095,126
484,925 564,422
29,904 59,630
1,247,910 1,353,910
1,762,739 1,977,962
7,621,572 9,073,088
14,439,820 15,181,724
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it ¥ 3% ¥ A VEGETABLE MARKETING ORGANIZATION
("2 % 3 2P ek iy EFR G B R)
(All amounts in Hong Kong dollars unless otherwise stated)

P4 7448 % '3 NOTES TO THE FINANCIAL STATEMENTS
FERY P EFR AL (F) VMO Agricultural Development Fund (Continued)

R P ERREAE R P SR ET
g e }i%w’{*w S RAZEFREALE
PSR

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or
subsidising various agricultural research and development projects, agricultural land rehabilitation scheme,
construction and improvement of communal agricultural facilities, vocational training for farmers and
agricultural workers, introduction of new agricultural technique, exhibitions and other publicity means to
promote agriculture.

REBREEET EFETE ﬁi‘l?ﬁ.%’*?’%‘l"fﬁ?ﬁ
IR Al TR B {1 B2 AR 7 B E

A. wﬂ

& 1k & #¢ Financial instruments by category

A& g1 5 2 45T ¢ The Organization’s financial instruments include the following:

GRS 2025 2024
Note
R A AFR2Z BT A
Financial assets at amortised cost
e wg ¥ fef 3 VMO Loans 6(a) 2,165,682 1,795,986
B % 2 H s e AcsE Trade and other receivables 10 4,155,429 8,818,246
BATIHpARE= B 24073 11 185,500,000 197,400,000
Bank deposits with original maturities over three months
A& %M 4EZ WY P Cashand cash equivalents 12 14,548,271 12,772,592

206,369,382 220,786,824

Rt 3 ASIE2 SR} G

Financial liabilities at amortised cost

B % 2 His kA5 Trade and other payables 14 7,031,830 9,248,166
2 f i Lease liabilities 15 1,590,327 167,936
FE R A # & Vegetable buyers’ deposits 4,642,277 4,585,863

13,264,434 14,001,965

# § Inventories

2025 2024
[ %‘r # 3% Premium vegetables 135,341 209,026
H i Others 171,253 165,523
306,594 374,549

i~ % : Represented by:
- BE Y e 438 £ VMO General Fund 241,428 296,733
- FERY L EFREAE (HET) 65,166 77,816

VMO Agricultural Development Fund (note 7)

306,594 374,549

PR E A BT EEHN LS A ST R4 5 104512008 ~ (- R o £ 1,112,364 8 <) -
Cost of sales of premium vegetables in the statement of comprehensive income includes inventory written-off
of HK$1,045,120 (2024: HK$1,112,364).
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it ¥ % ¥ R VEGETABLE MARKETING ORGANIZATION
(¥ 5Pt oty BE LB ~)
(All amounts in Hong Kong dollars unless otherwise stated)
P4 7348 % %3 NOTES TO THE FINANCIAL STATEMENTS
¥ %2 Hw Rxdks®  Trade and other receivables

2025 2024
# % fzic38 Trade receivables 2,532,339 3,909,067
FOF b TR R A - (113,157)
Less: Provision for impairment of trade receivables
® % BT ic3E & g7 Trade receivables, net 2,532,339 3,795,910
1 4 B3 Interest receivables 1,127,155 3,102,009
H i i yc#38 Other receivables 495,935 1,920,327
£ B 3 A2 Financial assets 4,155,429 8,818,246
Ff 1. Prepayments for:
- %% ¥ * Insurance expense 13,663 15,182
- H s F @ L 9 Other operating expenses 445,309 377,454
4, 2f Total 4,614,401 9,210,882

%&iﬁﬁéE$%#&0$&@Wé%%ﬁ$m9zﬁﬂ%$’ﬁ?%@ﬁ#ﬁg%%ﬁwmzﬁw

BRI ERP LB AP ERPL B T BRI ARE PR R R G AE G P s
oo 3 31D B AR 3 et

The Organization does not hold any collateral as security. The Organization applies the HKFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for trade receivables.
To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due. Note 3.1(b) provides more details about the calculation of loss allowance.

A

&

SR IEZ - P ARG B R AR Y | R T E S R B IR (- R
ZEEE)e

As at 31 March 2025, the Organization considered that the expected credit loss for other receivables was
immaterial thus no loss allowance was made (2024: Nil).

] £ _

MREPIOERBE Rk PRI IR LG BN F T EEZF o &
PoFh 2B el ko EEHE T EApED B AGE -

The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of receivables
mentioned above. The carrying values of trade and other receivables approximate their fair values at 31 March

2025 and 2024 and are denominated in Hong Kong dollars.

=g
Jin
i

BATIE P RE= B Y 2 457 5 4 Bank deposits with original maturities over three months
iE 2025 2024
Note

g oy - 44 £ VMO General Fund 173,500,000 182,300,000

P A R 2 £ VMO Loan Fund 6(a) 7,500,000 11,800,000

gy P ¥4 B A £ VMO Agricultural Development 7 4,500,000 3,300,000

Fund

Bk % i B b % KPE Maximum exposure to credit risk 185,500,000 197,400,000

LT 3 ARG B E R o
The carrying values of bank deposits are denominated in Hong Kong dollars.
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BERY R VEGETABLE MARKETING ORGANIZATION
(2 5 5 31 b STy EFF LB )
(All amounts in Hong Kong dollars unless otherwise stated)
P4 7348 % %3 NOTES TO THE FINANCIAL STATEMENTS
REZREFFHSH  Cashand cash equivalents
G 2025 2024
Note
FE Y A 42 £ VMO General Fund
72 Bg IrL 4? Cash at banks and in hand 7,770,491 10,456,680
EE Ay EREHZAL £ VMO Loan Fund
HiEFRE Cash at banks 6(a) 321,439 300,506
o ATIEP R Bz B U2 4F T AR 4,400,000 -
Bank deposits with original maturities of three months or
less
4,721,439 300,506
R R FHEE AL
VMO Aqucultural Development Fund
41{7 2 E 33 & Cash at banks and in hand 1,556,341 1,415,406
BRATIHP = B2 PN 285753 500,000 600,000
Bank deposits with original maturities of three months or less
7 2,056,341 2,015,406
% %7 Total 14,548,271 12,772,592
2Bk &Pk B b & KHE Maximum exposure to credit
risk 14,053,062 10,748,138
REZREZRF DREG BB ~FE o
The carrying values of cash and cash equivalents are denominated in Hong Kong dollars.
FESY - AL -3 F4H VMO General Fund — Accumulated Surplus
L 2025 2024
Note
e ¥ - p At1April 194,711,246 197,067,689
~ER }éj‘:};‘f Deficit for the year (12,538,042) (3,007,051)
T AT E P4/ (B548) ¢ Gain/ (loss) on remeasurements for:
- B uﬁ |2+ %] Defined benefit plan 18 1,863,311 (583,197)
- % ﬁﬂ Pl?izz»!ﬁ - iz Long service payment obligations
- FEEF Y - 4 £ VMO General Fund 18 34,665 1,841,403
- FERY AL EFEAL 18 29,453 140,948
VMO Agrrcultural Development Fund
S N W 6(a) (473,940) (552,933)
Net surplus transferred to VMO Loan Fund
ARG FENRY R E R EAS 7 4,990,388 3,804,387
Net deficit transferred to VMO Agricultural Development Fund
BHEIGEFAY AL EPERAEAERE 7 (5,700,000) (4,000,000)
Transferred to capital account of VMO Agricultural
Development Fund
»=z31=-+-p At3lMarch 182,917,081 194,711,246
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Fra ¥ & VEGETABLE MARKETING ORGANIZATION
("F¥ 3 3Lp e oty EFF 5B ~)
(All amounts in Hong Kong dollars unless otherwise stated)

PA734R & %3t NOTES TO THE FINANCIAL STATEMENTS
14 7% 2 2% B4k Trade and other payables

¥ % J& 1 338 Trade payables
H s i 4 #0358 Other payables
¥ § 7S 2B £ Vegetable sellers’ and other deposits

iait =

& ¢ g 7 Financial liabilities
if Jc 27 Receipts in advance

Appendix 13

2025 2024
4,079,927 6,191,487
1,823,153 2,179,879
1,128,750 876,800
7,031,830 9,248,166
326,205 388,692
7,358,035 9,636,858

W FoIEEZ-FowEZ V2o po A A A RAAA Ok BHEE ST EPE T B E
The carrying values of trade and other payables approximate their fair values at 31 March 2025 and 2024 and

are denominated in Hong Kong dollars.

154 F ¢ § Lease liabilities

sn# Current
2L ds Non-current

& A fF /2 Minimum lease payments
- — & Within one year
- 42 - # e > 27 & Over one year and less than five years

B2 AR L %L 0 Less: total future interest expenses

2025 2024
712,668 167,936
877,659 -

1,590,327 167,936
776,000 169,233
905,333 -

1,681,333 169,233
(91,006) (1,297)

1,590,327 167,936

RGN T AL G AL LRk BT AT TR s 5.

The nature of the Organization’s leasing activities by type of right-of-use assets recognised on the balance sheet

is detailed in note 5.

FIERX 806448 ~(2 Fow & 131332F~)e2mfcE £ L4

Interest expenses of HK$80,644 (2024: HK$31,332) has been charged in the statement of comprehensive

income.
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(7 G sLf oF o 975 E3F 5 B )
(All amounts in Hong Kong dollars unless otherwise stated)

P1334F % '3 NOTES TO THE FINANCIAL STATEMENTS

His p ®4%  Provisions for other liabilities

WoFzzE®e ' -p
At 1 April 2023
£ B & Payments for the year

E R /(fﬁ % #& w )Provision for/(reversal of provision) for the year
- S R Rk & (ML 20(a))

VMO General Fund (note 20(a))

-EF F g )%l-'g FHE A £ ("3 20(b))

VMO Agricultural Development Fund (note 20(b))

WoF-ow#£=zZ 9 =-L- p At31 March 2024

WoF-owEw I - P
At 1 April 2024
£ B & Payments for the year

= f,%f; lf /(4@ % #& = )Provision for/(reversal of provision) for the year
B Y e A & (32 20(0))
VMO General Fund (note 20(a))
EEAY Rk FHBEAE (i 20(b))
VMO Agricultural Development Fund (note 20(b))

WoF-oI &= 9 =L - p At31 March 2025
B A

> 17 Analysis of total provisions:

- % -7 #=% =+ - p At31 March 2025
sn#s Current
K ?: r #= " =L - p At31 March 2024
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AE 2 ER
Unused annual
leave
1,388,032
(114,030)

1,274,002

16,570

(1,111)

1,289,461
1,289,461
(151,229)

1,138,232

63,453

(8,766)

1,192,919

1,192,919

1,289,461
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(All amounts in Hong Kong dollars unless otherwise stated)
43 NOTES TO THE FINANCIAL STATEMENTS

B4 733F % %

vRag yx »  Deferred income

e - p At1April

e v]z | enge FeAt B4 & (%+131) Government grant received (note)
S i@ % ko g E ek FE(HE 26(C)

Amount utilised and released to profit or loss (note 26(c))

=z % =+ - p At31March

2t # Non-current
srde Current

%7 Total
t31:Note:

EAGE A v B
FCRRES o

B Fed & ook SN e IR

¥ & VEGETABLE MARKETING ORGANIZATION

B PRI ED RS

i =

Appendix 13

2025 2024
8,314,071 9,595,014
1,251,432 881,643
(2,540,842) (2,162,586)
7,024,661 8,314,071
5,776,751 6,960,161
1,247,910 1,353,910
7,024,661 8,314,071

KE2 AU BE > 28

The amount was for the development of the second phase of Controlled Environment Hydroponic Research and
Development Centre. These costs of development, including the leasehold improvement, furniture and fixtures

and machinery, were fully subsidised by the Government.

94611 § &= Retirement benefit obligations
=;.‘=§_ g & % enF A : Balance sheet assets for:
# zAm41:+ 4] Defined benefit plan
T A p § 4 e = : Balance sheet obligations for:
- PRI EFE Long service payment obligations
- 2L d $% 4 Non-current portion

- s#$R4 Current portion

e lREEZLH/(HEY):
Statement of comprehensive income charged/(reversed) for:
- % z4m413+ 4] Defined benefit plan

- #p PRA% £ ¥ = Long service payment obligations
-FEERY /* - 4 2 £ VMO General Fund
EFERY R FEEAL
VMO Agricultural Development Fund

102

i
Note

(a)

(b)

20(a)

20(a)
20(b)

289,919

2025 2024
10,071,459 8,063,653
(2,879,615) (2,686,142)

(126,708) (148,987)
(3,006,323) (2,835,129)
(144,495) (49,231)
423,814 267,361

10,600 114,927

434414 382,288
333,057
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(All amounts in Hong Kong dollars unless otherwise stated)
PA734F £ it NOTES TO THE FINANCIAL STATEMENTS
kg {1 F = (®) Retirement benefit obligations (Continued)
e 2025 2024
Note
£33 € Remeasurements for:
- B 45413+ %1 Defined benefit plan (@) (1,863,311) 583,197
EPRIFEF
Long service payment obligations
,z,r;“ oy ke~ 4 £ VMO General Fund (34,665) (1,841,403)
-EFRYREETERASE (29,453) (140,948)
VMO Agricultural Development Fund
(b) (64,118) (1,982,351)

(1,927,429) (1,399,154)

# 2 4m113+ 41 Defined benefit plan

ﬂ\/%@m?‘ AR A A - B R BB FE2Z R TRTI R o ¢ AT DT AR AT A 0 d B2
ik R o AAuhi B aﬂﬂﬁﬂb*ﬁ%awuﬁﬁﬁrﬁcéwm°”17F“{“%ﬁﬂ

;,1?’% *¥F o MillimanLimited*t=- 2 -7 #2 - F v g " =L - pEiFEM ik

The Organization’s defined benefit plan is a final salary defined benefit plan. The assets of the funded plan are

held independently of the Organization’s assets in separate trustee administered funds. The Organization’s plan

is valued by a qualified actuary annually using the project unit cost method. The following details are based on

the valuations as at 31 March 2025 and 2024 carried out by Milliman Limited, who holds a recognised

professional qualification.

b%’\ﬁﬁé]Fz\ Ep[\}fﬂ$g;\;}f{_—f;|’$ \%{
The amounts recognised in the balance sheet are determined as follows:

2025 2024
ErNF A AAIE (5,876,275) (8,115,587)
Present value of the funded obligations
PR FASST B 15,947,734 16,179,240
Fair value of plan assets
3 A F &P enF A Assets in the balance sheet 10,071,459 8,063,653
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PA734R & %3t NOTES TO THE FINANCIAL STATEMENTS
k4B 11§ = (%) Retirement benefit obligations (Continued)
B 2asf13 4] () Defined benefit plan (Continued)

NI -F-7EF2-F-_pg=" =L

¥ & VEGETABLE MARKETING ORGANIZATION

- PRIERP R ARTRITAZ N AR T

The movements in assets under defined benefit plan and present vaIue of defined benefit of)li

ended 31 March 2025 and 2024 are as follows:

L =

Appendix 13

EIRE R AT
gations for the year

B 2 Am T
FERE PRI A
Present value of AR 1
defined benefit Fair value of BoE
obligations plan assets Total
W Rz &Fw ' - p At1April 2023 (7,788,227) 16,385,846 8,597,619
% PP PRFE= & Current service costs (212,488) - (212,488)
F1 4 (B £)z Z Interest (expense)/income (226,348) 492,830 266,482
(8,227,063) 16,878,676 8,651,613
AT E Remeasurements
RIE E AR (F F B FI A E) - (677,710) (677,710)
Return on plan assets (excluding interest income)
PAIRBERR R A L hF AR 94,512 - 94,512
Gain from change in financial assumption changes
-5 B ¥ 4 Experience gains 1 - 1
94,513 (677,710) (583,197)
3] % & £ 4 Plan participants contributions (101,917) 101,917 -
Aa 7 2 Beneflt payments 118,880 (118,880) -
7 ¥ % Administrative cost - (4,763) (4,763)
16,963 (21,726) (4,763)
o F-ow &= =L - p At31 March 2024 (8,115,587) 16,179,240 8,063,653
o F-wEw - p AtlApril 2024 (8,115,587) 16,179,240 8,063,653
¥ 8P JRF% = & Current service costs (149,414) - (149,414)
F1 4 (B L)z & Interest (expense)/income (251,668) 549,972 298,304
(8,516,669) 16,729,212 8,212,543
£ 12+ ¥ Remeasurements:
SRIF AR ¢ L E) - 1,910,481 1,910,481
Return on plan assets (excluding interest income)
- AR BRR R A 2 AYSdE (105,037) - (105,037)
Loss from change in financial assumption changes
-5 % & 4 Experience gains 57,867 - 57,867
(47,170) 1,910,481 1,863,311
34 % ¢ & £ 3¢ Plan participants contributions (83,458) 83,458 -
4@+ # 2c Benefit payments 2,771,022 (2,771,022) -
7 ¥z ¥ Administrative cost - (4,395) (4,395)
2,687,564 (2,691,959) (4,395)
- -1 &#=7"=-+-p At31March 2025 (5,876,275) 15,947,734 10,071,459
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it ¥ % ¥ R VEGETABLE MARKETING ORGANIZATION
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(All amounts in Hong Kong dollars unless otherwise stated)
PA734R & %3t NOTES TO THE FINANCIAL STATEMENTS
k451§ = (%) Retirement benefit obligations (Continued)
B w24m 133 (%) Defined benefit plan (Continued)
EFALFEAP R OTAES 40T
The plan assets at the balance sheet date are held in the following forms:
2025 2024
% %
i £ Equities 58 54
f# % Bonds 38 43
B 1 & Money instruments 4 3
100 100

£ #p JRF% £ F = Long service payment obligations

AR FRECREE R YIRS d c FRF LI O30T E 2 B LR A T RE RS R G
EWIRGEE G %A R 3 o S AR T AR X PRALRR P B (S P TR RARE T o

The long service payment as prescribed under the Hong Kong Employment Ordinance are payable to employees,
upon the termination of their employment, subject to completion of five years of continuous service and meeting
certain qualifying conditions. The benefit is based on final wages and years of service at the time the
employment is terminated.

A G EA G RIS 0 A T RAREIRHIZ B £ Rk a kA i ik
AGFIERA (E IR L o

The Organization has statutory obligation to pay such long service payment, which may be reduced by the
employee’s entitlements to retirement benefits under the Organization’s other retirement plans registered under
the Occupational Retirement Schemes Ordinance or MPF scheme, where appropriate.

NENFTALFEARRDE FREAT
The movements in liabilities recognised in the balance sheet over the year are as follows:
LWL F ERE

Present value of
long service payment

obligations
o F-zZ&w ) - p At1April 2023 4,609,220
¥ Hp PG5 = & Current service costs 281,164
414 B & Interest expense 101,124

4,991,508
£ #73* ¥ Remeasurements:
-5 % & 4 Experience gains (1,982,351)
w41+ 2 Benefit payments (174,028)
v f-wi=1=2_p At3LMarch2024 " 2835129

Z—w#=7% =+ - p At31March 2024 2,835,129
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PA734F £ it NOTES TO THE FINANCIAL STATEMENTS
ZkigfIF = (®) Retirement benefit obligations (Continued)
£ RIE£ F = (F) Long service payment obligations (Continued)
WEPMFTA LG AR F R AT ()
The movements in liabilities recognised in the balance sheet over the year are as follows: (Continued)
LWIRIEE F ERE
Present value of long
service payment obligations

o FowEw - p At1April 2024 2,835,129
¥ HF PRI% = & Current service costs 327,655
145 B &L Interest expense 106,759
3,269,543
£ 373 ¥ Remeasurements:
-5 5% ¥ 4 Experience gains (167,478)
- Bk re g A 4 asdE Loss from change in financial assumption 103,360
(64,118)
454 7 2 Benefit payments (199,102)
- -7 &#= 9 =L - p At31March 2025 3,006,323

F* g & 8 3K 40 The principal actuarial assumptions used as follows:
LYzt § =

h 2 Asfl§ = Long service payment

Defined benefit obligations Obligations
2025 2024 2025 2024
% % % %
pEIRZ Discount rate 2.8 3.7 3.6 3.9
AR FP2 YA E S
Expected rate of future salary increases 3.5 35 3.5 3.5

R AABTIE KW IRGE £ EHE < B BGR R R (e T (e g T35 ) ¢
The sensitivity of the defined benefit and long service payment obligations to changes in the significant actuarial
assumptions (expressed as weighted averages) is:
AR &R TR e T
Impact on defined benefit obligations

R W IRIS & F T g i
Impact on long service payment obligations

2025 B3k hg TB3K £ 4o TBK s o TBRR e3 4e B3R et o
Change in Increase in Decrease Increase in Decrease
assumption assumption in assumption assumption in assumption
pEIR % Discount rate 0.5% > Decrease by 3 4v Increase by # > Decrease by 3 4v Increase by
1.0% 1.0% 5.6% 6.2%
Fp# £ & Salary growth rate 0.5% 3 4v Increase by # > Decrease by 3 4v Increase by # > Decrease by
1.0% 1.0% 1.5% 1.7%
2024
Bk chagd g p [ B3R e 4o B3k g >
Change in Increase in Decrease Increase in Decrease
assumption assumption in assumption assumption in assumption
pEIRLZF Discount rate 0.5% # > Decrease by 3 4v Increase by # -~ Decrease by 3 4v Increase by
1.0% 1.0% 6.2% 6.7%
#Fpu3 £ & Salary growth rate 0.5% 3 4v Increase by # > Decrease by # +v Increase by # "> Decrease by
0.9% 0.9% 1.8% 2.0%
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PA734F £ it NOTES TO THE FINANCIAL STATEMENTS
ZkigfIF = (®) Retirement benefit obligations (Continued)
ot ﬁvﬁf(@'ﬁa\ﬁ;‘z%;ﬁg\a{ﬁv;t% o HBBRR A A REAE R BAATNFEL A E
FHEXORET T G M AR R E RIS E T EHE R B A B 3
RATA LS R iR (T i R D R GBE TL

E IR iE ) o

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit and long service payment obligations to significant actuarial
assumptions, the same method (present value of the defined benefit and long service payment obligations
calculated using the projected unit credit method at the balance sheet date) has been applied as when calculating
the liability recognised within the balance sheet.

ZF T EZV 2L - pEREAEIELWT

The contributions by the employees for the year ending 31 March 2025:

EWIRIE T

sl = Long service
Defined benefit obligations payment obligations
2025 2024 2025 2024
24 Contributions by:
-A 1 Employees 83,458 101,917 - -

AESEH - R 2 EXa R R R B e
The Orgamzatlon expects no contributions to defined benefit retirement plans in 2026.

FEiGf|F Z2 L PRBEFEDRLIEOPT LN L 2£2 12F (DR E£2£% 12F)-
The weighted average duration of the defined benefit obligations and long service payment obligations is around
2 years and 12 years (2024: 2 years and 12 years), respectively.

Y F RS KR PRI H AP A 4T
The expected maturity analysis without taking into consideration of early retirement of undiscounted benefit
payments is as follows:

EWRIEET =

ol &0 Ul = Long service
Defined benefit obligations Payment obligations

2025 2024 2025 2024
43+ 1 & Lessthan 1 year 2,667,000 2,708,000 130,000 195,000
13 2 # Between 1and 2 years 1,000,000 2,641,000 250,000 168,000
2 & 5 # Between 2and5 years 927,000 1,937,000 786,000 781,000
%+ 5 & More than 5 years 2,033,000 2,043,000 9,239,000 11,958,000
6,627,000 9,329,000 10,405,000 13,102,000
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P1334F & it NOTES TO THE FINANCIAL STATEMENTS

19 8+ F 5 ¥ 1§ Operating income from wholesale market

PP B F T E ¢ £ 1T 1 The operating income from wholesale market comprises the followings:

2025 2024
LEdza ol ] r@ 10%i £ 10% commission from wholesalers 34,955,001 43,284,551
TP H AR %fﬁ Rebates to wholesalers and their (12,172,627) (15,103,966)
related trade organizations
22,782,374 28,180,585
20 R 1 #FZ22 # #459] Employee benefit expenditure
(@ RFEFRY A BAEP DRI FLZ H il {r4oT
Employee benefit expenditure in the VMO General Fund is analysed as below:
i 2025 2024
Note
#% Salaries and wages 29,611,380 30,200,408
AZ* 2 E BIE 16 63,453 16,570
Provision for unused annual leave
¥ k45| & & Retirement benefit costs
SR AR 2 AR £ 1,609,744 1,646,407
Defined contribution plan and MPF scheme
-T2 AE TR Defined benefit plan 18(a) (144,495) (49,231)
-E Hp PRFE ,zg % 18(b) 423,814 267,361

Long services payment obligations

31,563,896 32,081,515

(b) i Fakeb > TR R 222 H s Agdl s 1,605257 & (2 F - ow £ 11,697,420 B ) @ FEN iR 21 3R
FRY P EFEALOLBL PP oo
In addition to the above, employee benefit expenditure amounting to HK$1,605,257 (2024: HK$1,597,420) as
listed below has been included in various expenditure items in the VMO Agricultural Development Fund in note
21.

G 2025 2024
Note
#£ Salaries and wages 1,526,233 1,411,597
AT F 2 E BT 16 (8,766) (1,111)
Reversal of provision for unused annual leave
i¥ k4510 = & Retirement benefit costs
-38 #% £ 2+4] MPF scheme 77,190 72,007
LRI E T E 18 10,600 114,927
Long services payment obligations
1,605,257 1,597,420
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(All amounts in Hong Kong dollars unless otherwise stated)

P1334F % '3 NOTES TO THE FINANCIAL STATEMENTS

FHFEAY L EFR A & it Edp
Net defﬁit f%m VMO AgriculturaFI Development Fund

rERFEFAY P EFER LT 2 L D 4T
The income ancf

=
1z > Income Note
*h B E S EE FCE (M)
FarmFest income (Note)
87 % 241 A F  Interest income on bank deposits
H @z ¥ Other income

& Expenditure

B 42 #3134 Land rehabilitation scheme

-37 %, Depreciation

L2l e

Crop Development Programmes Promotion

-37 ¥, Depreciation

El e Y ~E ) 24
Net deficit from sales of accredited local vegetables

RN A
Grants to a third party organisation

-# @ % * Other expenses

FREBITETEELA

Controlled Environment Greenhouse Production

-37 %, Depreciation

# B 3 # B % Promotion of Organic Farming

-37 ¥, Depreciation

SR BEF RSN 25
Net deficit from sales of organic vegetables

-# i % * Other expenses

A B P RRE s

\Voluntary Registration Scheme of Local Vegetable Farms

-37 %, Depreciation

AR R A SR R

Promotion of Local Agricultural and Fisheries Products

-AERREFE S EEELD
FarmFest expenses

#2752 Balance carried forward
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expenditure of VMO Agricultural Development Fund for the year are as follows:

i =

Appendix 13
2025 2024
5,819,026 6,255,923
110,330 133,353
11,000 -
5,940,356 6,389,276
(52,417) (72,574)
(2,075) (4,935)
(45,370) (54,475)
(1,646,000) (1,986,000)
(1,094,805) (976,539)
(10,834) (10,834)
(13,878) (24,960)
(387,303) (356,938)
- (12,650)
(2,433) (5,665)
(7,607,502) (6,744,386)
(10,862,617)  (10,249,956)
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P1334F % '3 NOTES TO THE FINANCIAL STATEMENTS

FEAYRAFFRAEFEBR ()

Net deficit from VMO Agricultural Development Fund (Continued)

A 215 Balance brought forward
P FEE Y R R
Improvement to VMO’s wholesale marketing facilities and
services
-37 ¥, Depreciation
£ S\ S Vol Sk 1|
Controlled Environment Hydroponic Research and
Development Project
SER S 20
Net deficit from the production of hydroponic vegetables
in the Centre
-V LR e R S 4R
Net deficit from research activities in the Centre
-NEPECBEEKRAEN
Loss on disposals of property, plant and equipment

i3

Note

26(a)

26(b)

27(b)

2025
(10,862,617)

(47,869)

(12,810)

(14,050)

(22,381)

2024
(10,249,956)

(47,868)

(16,783)

(19,384)

DRI REFE R - )

Controlled Environment Hydroponic Research and
Development Project (Phase 2)

H 1w & I Miscellaneous expenses

26(c) -

(470)
(10,960,197)

(5,019,841)
29,453

(620)
(10,334,611)

(3,945,335)
140,948

* & B 53F Deficit for the year
LEWRirEFiEz £33 8 18
Remeasurements for long service payment obligations

* & B 54 Net deficit for the year 7

(4,990,388) (3,804,387)

t2x 1 Note:

BRI 7E="=Lt-plaR i g FotEEicy 1788476 ~ (= F - » & 1488462 %
7)2 0 ~(Z Fow & 12793671 8 7)) Bk P A SE ALY Al B 4F ALY ek TR B M ek ) R B
WA R ERFY A RRERH AR EARE) -

During the year ended 31 March 2025, FarmFest income of HK$1,788,476 (2024: HK$488,462) and HK$0
(2024: HK$2,793,671) were received from Fish Marketing Organization which has a common Director of
Marketing, and the Hong Kong SAR government which has significant influence over the Organization
respectively.
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P1334F % '3 NOTES TO THE FINANCIAL STATEMENTS

FESNY P A & F4& Netsurplus from VMO Loan Fund
it
Note

1= # Income

4247 73 2071 4 Interest on bank deposits

;,T*“ fu% F B 2041 4 Interest on VMO Loans
Amortlsatlon of premium on VMO Loans

& Expenditure

4247 ¥ * Bank charges

B S R A 4TIR 6(a)
Discount on amortisation of VMO Loans

* & B % P4 Netsurplus for the year

F#78 Taxation

N UPE A B R B F 112 FARARIE 6] 5 87 6F 0 kA ES A SURFLIT 0 F]t X (F 4]

2025

477,193
15,382

492,575

(150)
(18,485)

itk =
Appendix 13

2024

513,566
9,474
30,268

553,308

@B

No Hong Kong profits tax has been provided as the Organization is exempted under Section 87 of the Inland

Revenue Ordinance, Cap 112 from any tax chargeable under the Ordinance.
R 4% B34 Crop Development Programmes Promotion

AERM L AE R EFEE L o

The income and expenditure on the sales of accredited local vegetables for the year are as follows:

it
Note
AP GREFHE
Sales of accredited local vegetables
& [ = & Cost of inventories sold

8 4 =+ (85)/4] Gross (loss)/profit

& ¥ ¥4 0 Direct operating expenses

1 Friz 2 4 i 451] Employee benefit expenditure
in & Sales commission

?’* Transportatlon charges

g & a1 Miscellaneous expenses

@&Ml
E}'w

P
b=

e

~

* & B A4 Net deficit for the year 21

111

2025
6,022

(6,039)

(8,466)
(1,204)
(35,433)
(250)

2024
21,070

(6,435)

(9,422)
(4,214)
(50,462)
(5,012)
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PA343F % '3t NOTES TO THE FINANCIAL STATEMENTS
7 1 B ¥ Promotion of Organic Farming

AERE LG WEE L b
The income and expenditure on the sales of organic vegetables for the year are as follows:

i 2025 2024

Note
7 W EEF 4 8 Sales of organic vegetables 2,039,291 2,503,040
& & = » Cost of inventories sold (815,921) (872,497)
& & = 41 Gross profit 1,223,370 1,630,543
E #X5 ¥ 4 4 Direct operating expenses
Ra#tz de457 Employee benefit expenditure (870,989) (1,102,753)
& § ™ £ Sales commission (445,594) (513,855)
i# 5 7 Transportation charges (156,217) (188,294)
338 5L d) Miscellaneous expenses (137,873) (182,579)

(1,610,673) (1,987,481)

* & B 548 Net deficit for the year 21 (387,303) (356,938)

-k #7278 34| Controlled Environment Hydroponic Research and Development Project
j“ﬁ:}i‘} .L#+tll F"!j‘i(,\-;[f”r :
The income and expenditure in relation to the production of hydroponic vegetables for the year are as follows:
L 2025 2024
Note
BIRPRAR YT~ o MEPF R RERL (ML) 732,178 824,293
Management service income, recognised over time (note)
£ 4| Gross profit 732,178 824,293
E &S ¥ £ & Direct operating expenses
se3g L 4 Miscellaneous expenses (713,974) (807,531)
17 %, Depreciation (31,014) (33,545)
(744,988) (841,076)
& # B % 548 Net deficit for the year 21 (12,810) (16,783)
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P1334F & it NOTES TO THE FINANCIAL STATEMENTS

2HELEAE I L(F) Controlled Environment Hydroponic Research and Development
Project (Continued)

AERPFEE ST frd Do T
The income and expenditure in relation to the research activities for the year are as follows:
e 2025 2024
Note
PRARYT ~ > Mg PF R FERL(P i) Service income, recognised 411,284 570,827
over time (note)
H s 4 & = 4 Other production cost (393,934) (554,843)
T E epre0|at|0n (31,350) (35,243)
H = & ) Other expenses (50) (125)
& 41 % 57 Total expenses (425,334) (590,211)
* & R ZE54F Net deficit for the year 21 (14,050) (19,384)

AERELREFEFI(F D H)FEEH D fod DT
The income and expenditure in relation to the operating activities (Phase 2) for the year are as follows:
ML 2025 2024
Note
Yz » (*$3x) Income (note) 2,540,842 2,162,586
37 %, Depreciation (1,147,906) (1,143,823)
H s & ) Other expenses (1,392,936) (1,018,763)
S k& g7 Total expenses (2,540,842) (2,162,586)
X & B & F 4 Net surplus for the year 21 - -
t3L © Note:

AI-R-7#="=L-plrER T % 3684304 k(= F-w & 3,557,706 & ) e BBk
Pod kA TR PR B T Spﬁ{f‘j—}fj\)f@,a AR

During the year ended 31 March 2025, total income of HK$3,684,304 (2024: HK$3,557,706) was
received/receivable from the Hong Kong SAR government, which has significant influence over the
organization.
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P1334F £ "3t NOTES TO THE FINANCIAL STATEMENTS

R &g FA Cash flows information

¥ @& #r* 3L & Cash used in operations

2025 2024

~ & & k54F Deficit for the year (12,538,042) (3,007,051)

# &g p o Adjustments for:

-51 75 —r}\'f IR ESS Interest income on bank deposits (7,873,247) (8,080,149)
SEEE Y B A LT 0 (i 22) (15,382) (9,474)
Interest income on VMO Loans (note 22)

-PE SR R G T E (it 4) 1,932,029 2,165,393
Depreciation of property, plant and equipment (note 4)

-ig * T A T (MR 5) 773,827 825,600
Depreciation of right-of-use assets (note 5)

- B AERIE (3 9) 1,045,120 1,112,364
Inventories written off (note 9)

- B E BB R XA BHN(R ) (0T 3 (b)) 29,629 (144)
Loss/(gain) on disposals of property, plant and equipment
(note (b) below)

-FE Y R B A s 3R /(#A)) (P 22) 18,485 (30,268)
Discount on amortisation/(amortisation) on VMO Loans
(note 22)

-K 3 % 2 # B (i 16) 54,687 15,459
Provision for unused annual leave (note 16)

-#E. £ %% Rental concession - (340,914)

-e @ Tt o F b o (i 17) (2,540,842) (2,162,586)
Deferred income utilised and released to profit or loss
(note 17)

B AR ) i AR 2 & (2 18) (144,495) (49,231)
Retirement benefit costs for defined benefit plan (note 18)

E B PRAR £ T thigdl & A (i 18) 434,414 382,288
Retirement benefit costs for long service payment (note
18)

R B el AL N (e 15)

Interest expenses on lease liabilities (note 15) 80,644 31,332
(18,743,173) (9,147,381)
¥ 18 3 £ %% Changes in working capital:

-3+ b Inventories (977,165) (1,105,207)

-FE R Rk 22 VMO Loans (385,000) (432,500)
S RER )'@;‘1:(%“\1? Trade and other receivables 2,621,627 668,898
-7 % % H s & 4 278 Trade and other payables (2,278,823) 1,407,658
-# 1 g % %% Provisions for other liabilities (151,229) (114,030)
-FEE B X # & Vegetable buyers’ deposits 56,414 (691,828)
-£ #p PR7% £ F = Long service payment obligations (199,102) (174,028)
-vf.2f 2 » Deferred income 1,251,432 881,643
38 1% g L & Net cash used in operations (18,805,019) (8,706,775)
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P1334F £ "3t NOTES TO THE FINANCIAL STATEMENTS

REFEFH (¥) Cashflows information (Continued)

ARAEAEARN 0 MBFE B EE R F TR 48
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In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:

i

Note
FE & % & Net book amount 4

NEPE S WESL KA (SR EHR
ERRELIP W B A
(Loss)/gain on disposals of property, plant and
equipment recognised in:
(B L)y E
(Other expenditure)/non-trading income
-EEE S Rk R B A & i Ay
Net deficit from VMO Agricultural
Development Fund

MBS R PBER K G TE R
Proceeds from disposals of property, plant and
equipment

2025

(7,248)

(22,381)

(29,629)

2024

(c) #pmfEd 42 2 § f# &4 1 Reconciliation of liabilities arising from financing activities:

W FozZEw I - P

At 1 April 2023

270 £ 7 Non-cash flow

- #& & %% Rent concession

- g #& 1 4 Accrued interest

I & i~ Cash flow

- #2132 & £ %4 Principal elements of lease payments
- F2 B 1 A2 ] L 3%~ Interest elements of lease payments

WoRspEZI=L-pR-F-owEE - p

At 31 March 2024 and 1 April 2024

230 £ 7w Non-cash flow

- #B §F 12 := Lease modification

- Fg #% 11 4 Accrued interest

I & s~ Cash flow

- 42 32 & & %4 Principal elements of lease payments
-2 i A2 41 A 3% 4 Interest elements of lease payments

oo EzZV=L-p

At 31 March 2025
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e F f
Lease liabilities

1,008,364
(340,914)
31,332

(499,514)
(31,332)

167,936
2,157,649
80,644

(735,258)
(80,644)

1,590,327
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P1334F £ "3t NOTES TO THE FINANCIAL STATEMENTS
A% PR R4 Key management compensation

2025 2024
PR NN WL 729,465 708,213

Salaries and other employee benefits

T &K Capital commitments
NHEp L ELQREM AR L DT ARELT
Capital expenditure contracted for at the balance sheet date but not yet incurred was as follows:

2025 2024
¥ ~ W E 2 X% Property, plant and equipment
ERELEFEAL 4,750,000 -
-VMO Agricultural Development Fund

#HHxA BASEE A £ Funding to Agricultural Products Scholarship Fund
£ o hEas 400000008 (= For £l E)d RASESA LY (FLEHYF.

During the year, the Organization provides HK$4,000,000 (2024: Nil) to Agricultural Products
Scholarship Fund to support its operations.
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